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TO THE AMERICAN PEOPLE: 


Your sons, husbands and brothers who are stand- 
ing today upon. the battlefronts are fighting 
for more than victory in war. They are fight- 
ing for a new world of freedom and peace. 


We, upon whom has been placed the responsibil- 
ity of leading the American forces, appéal to 
you with all possible earnestness to invest in 
War Bonds to the fullest extent of your 

capecity. 


‘ 


Give us not only the needed implements of war, 
but the assurance and backing of a united 
people so necessary to hasten the victory and 
speed the return of your fighting men. 
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A job for seasoned executives—this 7th War 
Loan! Especially when we've got to make 2 war 
loans total just about as much as all 3 in 1944! 
Putting this over demands the combined and | 
continued efforts of the “‘No. 1’’ men of Ameri- 


can industry. 


This means marshaling your plant drive to make 
every payday—from now 'til June 30th—do its 
share toward the success of the 7th. Directing 
the drive is not enough. It's equally important 


to check to see that your directions are being 


carried out—intelligently! 


WAR LOAN 


For example, has every employee had: 


1 an opportunity to see the new Treasury film, 
“Mr. and Mrs. America’’? 


2 acopy of To Get There,” the new Finance 
Remember, meeting—and beating—your 
3 anew bond holding highest-yet 7th War Loan quota task call- 
of its convenience? ing for “No. 1” executive ability. Your full 
4 th War Loan posters prominently displayed cooperation is needed to make a fine showing 
an Seles OF em: cape in the 7th! Do not hesitate to ask your locai 
5 information on the department quota—and an 


urgent personal solicitation to do his or her War Finance Chairman for any desired aid. 


share? It will be gladly and promptly given. 


The Treasury Department acknowledges with appreciation the publication of this message by 


FINANCIAL WORLD 


if you haven'ta copy of this important 
booklet, “7th War Loan Company Quoteas,"”" 
get in touch immediately with your local 
War Finance Chairman. 


This és an official U.S. Treasury advertisement prepared under the auspices ofTreasury Department and War Advertising Councit 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


VOL. 83 MAY 30, 1945 NO. 22 
THIS WEEK 

Swollen Inventories—Threat to the FutureP.....................2.0-05-- 3 
60 Beneficiaries of Probable Tax 4 
Will U. S. Companies Recapture Foreign MarketsP...................... 5 
Truck and Bus Makers Now in Good Position............................ 6 
Westinghouse-General Electric—A Comparison 7 
A Guide to Stocks Selling at $5 to 9 
1.C.C. Takes Step to Equalize Rail 17 

American Zinc, Lead & Smelting Peoples Drug Stores 

City Ice & Fuel Phillips Petroleum 

Crosley Corporation United Drug, Inc. 

Link-Belt Company Worthington Pump & Machinery 


EACH WEEK 


News and Opinions on Active Stocks................ ears st 


Published Weekly by 


GUENTHER PUBLISHING CORPORATION 
86 Trinity Place, New York 6, N. Y. 


PRESIDENT AND PUBLISHER: LOUIS GUENTHER 


Executive Vice President: Henry L. Vonderlieth— Vice President: H. D. 

Guenther — Vice President and Managing Editor: Richard J. Anderson — Vice 

President and Business Editor: Weston Smith— Vice President and Director 

Portfolio Supervision: Ralph E. Bach — Treasurer: Arthur E. Voss — Secre- 
tary: F. D. Hanse 


EDITORIAL STAFF 


George E. Andresen — Guy E. de Lagerberg — P. Dewhurst — John G. Finch 
— Theodore K. Fish—W. Sheridan Kane— Robert H. Maurer — Winthrop 
Parkhurst—Anton L. Schurk—Daniel A. Williams—F. J. Winten—John S. Wood 


ADVERTISING REPRESENTATIVES 


Chicago: Irving V. Koch Company, 64 East Lake Street (Phone: State 5224) 
Los Angeles: Brand & Brand, 816 West Fifth Street (Phone: Michigan 1732) 


GENERAL INFORMATION FOR SUBSCRIBERS: Annual 
subscription rates. United States, Mexico, Cuba, Central and 
South America (except British Honduras and the Guianas), $15 
a year: Canada and all other countries, $17, FOR CHANGE IN 


ADDRESS subscribers should give both the old and new ad- 
dress. this notification to be sent two weeks before the change 

MEMBER OF is to take effect. The FINANCIAL WORLD is copyrighted america's 
1945, by the Guenther Publishing Corporation. Reproduction im 

THE AUDIT whole or in part prohibited except by permission of the pub- INVESTMENT 
lisher. Newsdealers and bulk sales supplied by American News 

BUREAU OF Company. Entered as second-class matter October 22, 1906, at AND BUSINESS 
the United States Post Office of New York, N. Y., U.S.A. 

CIRCULATIONS under Act of Congress of March 3, 1879, Printed in USA. wEreeEKUY 


Note the sleek new barrel-ty 
design . . . the new ROLLED 
mon A rail . . . the distinctive 
=) . Gar Wood anchor trade-mark. 
oo See how the top of the anchor 
bleeds into the forward lifting eye. 
These are typical of the many 
innovations to be found in the 
Gar Wood Postwar Fleet. 


DEALERS: A few territories still open. 
Write for postwar franchise information. 


GAR WOOD INDUSTRIES, INC. 
BOAT DIVISION Gi 
Marysville 32, Mich. 


Holsts and Bodies ¢ Winches and Cranes 
Tanks Road Machinery « Heating Equipment 


ELECTRIC BOAT COMPANY : 


The Board of Directors has this day de- 
clared a dividend of twenty-five cents per 
share and a special dividend of twenty- 
five cents per share on the Capital Stock 
of the Company, payable June 9, 1945, to 
stockholders of record at the close of busi- 
ness May 28, 1945. 

Checks. will be mailed by Bankers 
Trust Company, 16 Wall St., New York 5, 
N. Y., Transfer Agent. 

H. G. SMITH, Treasurer. 
35 Pine Street, 
May 17, 1945 New York 5, N. Y. 


National 
LOW-PRICED 
COMMON STOCK 
Series 
PROSPECTUS ON REQUEST 


National Securities & 
Research Corporation 


120 Broadway, New York 5, N. Y. 
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You can give them a lift 
in more ways than one if you 
will go easy on Long Dis- 
tance between 7 and 10 each 
night. 


That’s the time many ser- 
vice men are calling home 
and they’ll appreciate your 
help in leaving the lines for 
them. 


BELL TELEPHONE SYSTEM 


Assistance for 
SECURITY BUYERS 


Our booklet “Opening An Account” 

explains the trading rules and prac- 

tices which will assist you in the 

proper handling of your investments. 
Write for Booklet K-21 


FRANCIS L. DUPONT & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
MEMBERS NEW YORK CURB EXCHANGE 


One Wall Street, New York 5, N. Y. 


GENTLEMAN’S FARM ESTATE 
MODERN STONE RESIDENCE, beautifully furnished, 
15 rooms, 6 tiled baths. High elevation, extensive views, 
lovely lawns and gardens, large swimming pool, lodge, 
gardener’s cottage. 

885 ACRES 


MODERN BARNS, Main unit has 182 stanchions, 4 
silos, hay and grain barn, machine shop, offices, ice cream 
Plant. Manager’s stone house, 12 farmers’ cottages, 12 
other barns, 100 stanchions, and silos. Outstanding herd, 
250 pure-breds. Complete modern equipment. High income. 
Cost over $1,000,000, Offered for one third, 


MAHLON APGAR, JR. 
34 Clinton Ave. Ridgewood, N. J. Ri 6-1067 


REAL ESTATE 


CONNECTICUT 


Fairfield County Westchester County . 


THE YALE FARMS 
Unspoiled country, high ridges, pleasant valleys 
with springs and streams,. wooded sections and 
bridle 
HOME SITES OF FIVE OR MORE ACRES 
YEAR-ROUND RESIDENCE 
All this within one hour from home to Grand 
Central Station by motor car over parkways or 


to stations at Greenwich, Port Chester or White 


Plains and thence by frequent trains to New York, 
Office: 
Quaker Ridge Road, cor. John Street 
Telephone 4360 Greenwich 
Address Reply to 


New Haven Office: 

20 Ashmun Street. Tel. 7-3131 — Ext. 910 
S. H. FRANCIS, Mer. 
BROKERS PROTECTED 
CONNECTICUT — NEAR STAMFORD 
45 acres, 15 large & small os suitable 

Military Academy, School, Hospital, San 
Golf Course or any enterprise requiring large 
acreage, Very fine location on main highway, 
2 miles from station. Price less than assessed 
valuation. Estate desires to sell. Particulars apply 
in writing. 

APPELL & APPELL, Attys. 
36 West 44th Street — New York 18 N. Y. 


SOUTHBURY—Farm, approximately 90 acres; 
farming or country estate, in beautiful Southbury, 
excellent neighborhood, secluded, yet accessible; 
maple shade, brook, facilities for pond; four bed- 
rooms, bath, large living room, dining room, kit- 
chen, downstairs lavatory; barn; four-car garage 
with second floor; price $16,000; will sell whole 
or part. F. J. Mackowitz, Real Estate, South- 
bury, Conn. Telephone Woodbury 5361. 


FOR SALE, prosperous, commercial poultry- 
dairy farm, 104 acres, 35 tillable, — hay, 
wood, pasture, pond, springs, orchard, good 
hunting; large colonial house, asbestos siding, 
buildings good, 1,100 hens, 9 head cattle, hot- 
cold running water, electricity available, light- 
ning protection house-barn; hard surface road, 
5 miles east Jewett City. Priced right quick sale. 
Come see it. Wonderful view. Arthur Good- 
enough, R. D. No. 1, Jewett City, Conn. 


OLD LYME—Very old Homestead with Conn, 
River frontage, 10 rooms & bath, 9 fireplaces, 
water system, electricity, electric stove and tele- 
phone, about 20 A, with 2-road frontages, high 
elevation, convenient to transportation. Price $25,- 
000. F. E, Huntley, Ashton, Md. 


MASSACHUSETTS 


OFFERING a summer or year ‘round home on 
Cape Cod to a family used to nice things. High 
elevation; wonderful view of the ocean; main 
house has five master bedrooms and three baths, 
as well as servants quarters having two bedrooms 
and bath; also a most attractive guest cottage 
with a living room, three bedrooms and _ bath; 
garage space for two cars; the grounds are 
nicely landscaped. Sale price, $20,000. Completely 
furnished and ready for immediate occupancy. 

HAROLD I, SWIFT 

Selected Cape Cod Properties 
Brewster, Massachusetts 


FOR SALE. Long established, well paying poul- 
try farm; 15 acres; So’eastern Mass. on main 
highway; excellent buildings, completely equip- 
ped; all A-1 condition; capacity 3,500 hens and 
5,000 chicks; year-round hatching egg business; 
gross income $35,000 yearly. Beautiful home, all 
improvements, oi] heat, town water, etc.; ; 
$23,000 cast. Box No. 191 c/o Financial World. 


SUMMER HOME IN BERKSHIRES 
Summer residence with beautiful lawn and gardens 
in Worthington, Mass., between Pittsfield and 
Northampton. Write C. L, Halvorson, P. 0 
Box 183, Pittsfield, Mass. 


MONTANA 


BEEF CATTLE RANCH, 17,000 acres, 8,260 
acres deeded, modern house, good buildings, 
handles 850 head cattle, a going outfit, Ranch 
leases and improvements $75,000. Livestock and 
machinery may be purchased with ranch if de- 
sired. For further particulars write 
Quarter Circle L Y Ranch 
Decker, Montana 


NEW HAMPSHIRE 


SUMMER HOTEL 
ON SHORE OF LAKE SUNAPEE 
33 guest rooms with hot & cold water; help’s 
cottage, garage; 200 feet sandy beach, p y 
in excellent condition, nicely furnished, completely 
equipped, ready to start business. 
LAKE SUNAPEE REALTY CO. 
Sunapee, N. H. 
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Swollen 
Threat the Future? 


Retail inventories, in. terms of goods in actual 
demand, are at low levels, but many manufacturers 
may face serious losses unless safeguards are erected 


ven before V-E day stepped up 
E the velocity of cancellations and 
cutbacks of military contracts, busi- 
ness observers were showing increas- 
ing concern with the situation in in- 
ventories, both manufacturing and 
retail. While no great difficulties are 
foreseen as likely to develop over the 
next few months, the certainty that 
there will be a V-J day and that 
eventually all controls over produc- 
tion, distribution, costs and prices 
will be removed, is a challenge to 
corporation management to set up 
adequate safeguards against possible 
inventory losses in the days ahead. 


Termination Safeguards 


It is not only the industries entirely 


or largely converted to war produc- 
tion which must set their houses in 
order against the time of widespread 
cancellations of government contracts. 
As a rule they have set up what they 
regard as sufficient reserves against 
termination contingencies. To a con- 
siderable extent termination proced- 
ures will shift the weight of wartime 
inventories to the Government, while 
such inventories as may not be taken 
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over by the Government can be util- 
ized in civilian production. 

There is, however, the danger that 
over-optimism regarding easy transi- 
tion into a peace economy and post- 
war price stability—as well as the un- 
warranted assumption, which is all 
too common, that consumer purchas- 
ing power and consumer purchas- 
ing are synonymous terms—will en- 
courage loose supervision over inven- 
tories and the setting up of insufficient 
reserves. Recent surveys have even 


disclosed that many smaller manufac- 


turers have little idea of their in- 
ventory problems and have taken no 
precautions against rapidly changing 
situations which might find them with 
working capital largely tied up in 
inventories not readily convertible 
into cash. 


The latest available U. S. Depart- 


ment of Commerce inventory tabula- 
tions cover January, 1945, for which 


month the country’s total inventories 
averaged $26,611 million, which com-. . 


pared with $27,816 million a year 
earlier and $27,773 million for Jan- 
uary two years ago, a drop of 4.3 per 
cent for the year and of 4.2: per cent: 


for the two-year period. On the face 
of it inventories remained virtually 
static over the two years, but actually 
retail inventories have shown a ten- 
dency to contract, despite seasonal 
variations, while wholesale inventories 
have moved within narrow limits and 
manufacturers’ inventories have re- 
ceded, though at a much slower pace 
than retail stocks. When it is con- 
sidered that the postwar buying de- 
mand is expected to be initiated 
through sales by retailers, the latter’s 
inventory position appears even better 
than the figures themselves would 
suggest. 

Retail inventories for January 
were reported as $6,075 million, a 
drop of 10.4 per cent from as recently 
as October last when the figure stood 
at $6,779 million, and of 14.6 per cent 
from the wartime high of November, 
1942, which was $7,090 million. Year- 
end comparisons, however, fail to 
present as illuminating a picture, in- 
ventories as of January 1944 stand- 
ing at $5,959 million and January, 
1943, at $6,116 million: 

Wholesale inventories of $3,978 
million in January compared with 
$4,052 million a year earlier and 
$3,991 million for January 1943. Even 
as compared with the high of recent 
years, $4,146 million in May of last 
year, wholesalers effected a net re- 
duction of but 4 per cent in stocks, 
and have carried virtually the same 
inventories over the past two years. 


Loose Controls 


Despite the evidences that have 
been given of awareness of the risks 
attached to heavy inventories, manu- 
facturers thus far have not appreci- 
ably reduced their inventories of 
goods on hand, in process, or in the 
shape of raw materials. Setting up 
of reserves appears to be considered 
sufficient by many, rather than tight- 
ening controls. January inventories 
were valued at $16,558 million, a drop 
of 7 per cent from January, 1944, 
when the total was recorded as 
$17,805 million, and only 6.3 per cent 
under January two years ago when 


the figure was $17,676 million. Cur- 


rent inventories, in fact, are only ‘7.5 
per cent below the high of $17,858 


. million, registered in November, 1943. 


It may be all very well to rely on the 
Government taking oyer war material 


_inventories. not. adapted to civilian 


use, but Government processes are 
not speedy and time must elapse be- 
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fore. settlements are made. And 
eventually much of the items and ma- 
terial turned over to Uncle Sam is 
likely to find its way into peacetime 
markets to compete with industry. 
Much should have been learned 


from the experiences of industry in 


the period following World War I, 
and presumably many of the difficul- 
ties of that era will be avoided. Rigid 
controls have prevented runaway 


markets during this war and ceilings . 


Beneficiaries Probable 


Corporate tax reductions may not be as early as expected, 
but are inevitable, and here are some major beneficiaries 


he main objective of the Joint 

Congressional Tax Committee’s 
reconversion tax program, expected 
to be enacted before the middle of 
August, is merely the earlier payment 
of refunds provided under existing 
law. 

President Truman vigorously op- 
poses any tax reduction until final 
victory over Japan, but the idea per- 
sists that some steps in this direction 
may be made later, under the cham- 
pionship of Chairman George of the 
Senate Finance Committee, if the war 
is prolonged and reduced munitions 
requirements release enough facilities 
to suggest encouraging civilian enter- 
prise to take up the slack. It might, 
for example, take the form of a reduc- 


tion in the excess profits tax rate from 
the present pre-refund 95 per cent to 
60 per cent, which would materially 
help earning power. 


Repeal Indicated 


Assistant Secretary of the Treasury 
Blough recently observed (inciden- 
tally in a talk predicting a high level 
of postwar taxes “to avoid a large and 
chronic Federal deficit”) that EPT 
was adopted solely as a tax on exces- 
sive war profits and there is no evi- 
dence of any intention to continue it 
after the war profits disappear. Ulti- 
mate complete repeal of this spccial 


impost is almost unanimously agreed 


upon and it is upon this prospect and 
in anticipation of elimination of con- 


were imposed before prices got out of 
hand, 

During the earlier conflict fixed 
prices were established after prices 
had soared, and the price collapses 

(Please turn to page 20) 


Tax Cuts 


tingency reserves that the appended 
tabulation was prepared by Standard 
& Poor’s Corporation. 

The figures speak eloquently for 
themselves and the compilers observe 
that theoretically such a step would 
permit an increase of about 70 per 
cent in total corporate net, or from 
1944’s $11 billion to an ultimate $18.9 
billion, while warning that this makes 
no allowance for such important fac- 
tors as probable volume contraction. 
The net effect still would be new 
earnings records in many instances. 

A marked unevenness in benefits 
would be no more than a reversal or 
“correction” of the highly irregular 
effects of war taxes in the first place. 
The sixty companies represented in 
the tabulation would appear to be 
among the major beneficiaries from 
ultimate tax relief, just as they have 
been major EPT casualties during 
the war. 


_ Latest-Year Profits Adjusted for Elimination of EPT 


Net Net 
1944 1944 Adj. 1944 1944 Adj. 
Net Net For Elim. Net Net For Elim. 
Before A of EPT *Recent Before Actually of EPT *Recent 
Taxes Reserves ce Taxes rice 
Company Company 

Address.-Multigraph ....... 5.29 $1.63 17 12.37 4.01 7.42 60 
American Chicle ......... 6.98 6.50 10.42 130 Hercules Powder .......... 12.54 3.26 7.35 89 
Amer. Cyanamid “B”....... 6.63 2.19 386 +42 | Int'l Bus. Machines........ 32.69 848 19.61 195 
Amer. Home Products..... 12.08 5.14 7.25 78 | Kimberly-Clark ........... 8.51 3.09 4.73 47 
American Seating ......... 9.47 2.30 5.68 23 Kroger Grocery ........... 8.12 2.80 4.87 43 
Anchor Hock. Glass........ 9.50 2.49 5.60 Bi? Sy US 13.87 3.62 8.32 51 
Armstrong Cork .......... 8.24 2.84 4.88 49 Lily-Tulip Cup ......i.<... 10.24 3.20. 6.14 34 
Atlas Plywood ............ 6.38 1.66 3.77. +21 | Marshall Field ............ 9.81 1.60 5.70 24 
ee 10.01 2.40 5.73 29 | May Dept. Stores.......... 13.34 3.31 8.00 36 
Bayuk Cigars ............. 6.13 3.17 3.69 39 | ‘McCall Corp. ..... seeeeeeee 11.91 3.24 7.15 34 
Bond Stores .............. 14.35 412 877 55 | McKesson & Robbins...... 10.64 2.73 6.24 27 
8.63 2.35 5.18 38 | Mead Johnson ............. 28.87 10.26 17.03 7162 
Bristol-Myers ............. 12.58 366 7.55 55 | Minnesota Mining ......... 15.93 4.06 9.56 $67 
Brown Shoe .............. 14.37 3.19 862 50 | Monsanto Chemical ........ 13.09 3.30 7.57, 95 
Burlington Mills .......... 6.67 211 3.93 23 Murphy (G.C.) inh siahia wie 22.81 4.96 13.33 94 
Byron Jackson ............ 6.40 1.78 3.84 26 National Biscuit ........... 4.41 1.16 2.54 26 
Celanese Corp. ............ 10.18 287 542 48 | National Dairy Prod........ 742 2130 445 32 
Champion Paper .......... 11.39 269 633 35 | National Distillers ......... 15.34 431 09.200 4 
Columbia Broadcast. _..... 753 2.72 452 38 | National Lead ............. 5.66 179 3.14 2 
10.13 2.87 5.79 45 | Owens-Illinois Glass ....... 8.90 3.06 5.34 66 
Dist. Corp.-Seagrams ...... 15.96 6.12 9.41 53 20.91 6.25 12.55 119 
19.25 244 1062 25 man Bros. ............ 6.99 246 419  §42 
Eastern Air Lines......... 9.66 254° 5.80 60 Sears, Roebuck ............ 17.77 5.83 10.66 112 
Endicott Johnson ......... 14.75 3.34 ss 14.15 3.98 8.11 67 
Fed. Dept. Stores.......... 14.58 350 861 36 | Sutherland Paper .......... 787 247 86472 33 
Hruchauf Trailer .......... 14.82 4.29 8.60 14.53. 3.98 8.72 §75 
Gaylord Container ........ 6.55 151 3.75 29 | Underwood Corp. ......... 9.30 307 558 64 
General Prec. Equip........ 6.27 1.94 3.76 27 | U.S. Playing Card......... 10.37 2.85 6.22 50 
General Shoe .............. Sas ee 3.77 23 | Walgreen Co. ............. 7.53 2.25 4.44 34 
Glidden Co. ¥ 3.94 31 Tabulation Standar. Poor Co 
4 FINANCIAL WORLD 
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Companies 
Foreign 


Military control of shipping will continue beyond 
V-J day but end of European war opens way to 
gradual removal of restrictions on general exports 


he order to cease firing, given in 
Europe on May 8, was also the 
signal that opened the era-of recon- 
struction, physical no less than polit- 
ical and moral, of that war-ravaged 
continent. Along with the work of 
reestablishing orderly government in 
liberated countries, public services 
and private industry must be rehab- 
ilitated. Channels of communication 
and transportation must be cleared, 
food and housing provided, and the 
outside world drawn upon for mate- 
rials, equipment and machinery to 
hasten the setting up of a peacetime 
economy and the return to a normal 
way of life. ; 
While the security markets offer 
little to suggest that the American in- 
vestor has given any extended 
thought to the contribution which the 
impending expansion of our foreign 
trade may have on corporate profits, 
officials of the foreign departments of 
the industrial leaders, as well as many 
concerns that have not figured in ex- 
port trade at all, have well laid plans 
for taking advantage of new foreign 
trade opportunities as they develop. 


Gradual Removal 


Ending of hostilities in Europe, 
however, has only opened the way to 
the gradual removal of restrictions on 
general exports; considerable time 
must elapse before any substantial in- 
crease in the flow of goods can be 
expected, either to Europe or to 
South America which, in point of 
time, offers even nearer possibilities 
for the expansion of cash exports. 

There are many barriers to be re- 
moved before normal foreign trade 
can be established. One of them is 
transport facilities, not now available 
in any great measure for carrying ex- 
ports from this country. Fred M. 
Vinson, Director of War Mobiliza- 
tion and Reconversion, emphasized 
this in his May 9 report to President 
Truman. Said Mr. Vinson: 
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“Wartime restrictions on commer- 
cial export-import business, necessary 
to control the flow of essential sup- 
plies so that they could be used with 
maximum efficiency, will be removed 
gradually, but normial export and im- 
port trade will not be possible before 
the end of the war with Japan... . 
United Nations’ cortitrol of nierchant 
shipping for military purposes will 
continue until cessation of hostilities 
or six months after the defeat of 
Japan. .. . Allied Nations will be able 
to get from us some supplies and 
machinery for rehabilitation of their 
industries, within the limits of avail- 
able supplies, in the light of demands 
for the armed forces and our domes- 
tic civilian economy, and subject to 
the working out of mechanisms for 
financing the purchase of such sup- 
plies.” 

In view of Mr. Vinson’s statement 
and the subsequently disclosed pro- 
gram for the deployment of troops 
and supplies from Europe to the 
Asiatic theatre, with the accompany- 
ing use of all available ship bottoms 
both for the transfer of men and sup- 
plies and for later servicing of the 
Pacific forces, it would appear that 
the extent of early export expansion 
would be limited to supplies and 
machinery for the Allied Nations, 
and then only for the rehabilitation 
of their industries. Lend-lease ship- 
ments will also continue to go for- 
ward although in reduced amounts, 
which may afford a bit of extra space 
here and there in Europe or South 
America bound vessels. 

The question of financing pur- 
chases by consumers abroad is an- 
other of the problems yet to be 
worked out, as Mr. Vinson put it. 
There are several methods: (a) for- 
eign countries may increase their ex- 
ports to this country, (b) their gold 
stocks and dollar balances (estimated 
as around $20 billion) may be util- 
ized, (c) Government trade loans, 


or (d) dollar exchange made avail- 
able through the proposed Import- 
Export Bank, provided for in a bill 
pending in Congress. There is also 
the matter of getting FEA authoriza- 
tion for exporting goods. 

Total exports in 1944 reached 
$14.1 billion, but $11.3 billion of this 
represented lend-lease; general ex- 
ports totaled but $2.8 billion, a slight 
gain over the $2.5 billion for 1943, 
but otherwise the smallest since 1936, 
and comparing with the prewar all- 
time high of $8.2 billion in 1920. Cash 
imports increased to $3.9 billion in 
1944, from $2.8 billion in 1943, and 
with relation to exports excluding 
lend-lease set up an adverse trade 
balance of $957 million, the largest — 
on record. 

During the 1930-39 decade exports 
held below $4 billion, dipping to $1.6 
billion in 1932, and averaging $3.0 
billion for the period. Talk of regain- 
ing our former world trade position, 
therefore, may be centered around the 
possibility of holding exports around 
the $3 billion level following the bulge 
expected to develop with the final re- 
moval of trade restrictions. There is 
almost unanimous accord that the av- 
erage for the prewar decade will be 
exceeded comfortably, even doubled, 
when normal conditions return, and 
a general belief that the early post- 
war expansion will sustain the annual 
figure close to the $10 billion mark . 
for three or four years. 


Postwar Exports 


With trade leaders working vig- 
orously in preparation for the antici- 
pated postwar boom in exports, and 
indications that at least a moderate 


expansion will set in as soon as the 


military situation permits further al- 
location of shipping space to non-mil- 
itary shipments and the mechanisms 
for financing purchases are worked 
out, to quote from Director Vinson, 
it would not appear too early for in- 
vestors to include foreign trade pros- 
pects among the important factors 
entering into postwar calculations. 
Many corporations have or had 
plants in Germany or in occupied 
countries, and these, together with 
those which had well established 
trade connections abroad prior to the 
war, should hold the advantage over 
the newcomers, though some of the 
latter, such as Radio Corporation of 
America which has set up an inter- 
national division, will be able to make 


a strong bid for a large share of the 
available , business. Demand for 
American goods, particularly in the 
immediate postwar years, will par- 
ticularly benefit makers of office 
equipment, electrical machinery and 
equipment, general machinery, farm 
equipment, construction machinery, 


and automotive equipment. Steel and 
petroleum products also will bulk 
large, pending reconstruction of Eu- 
rope’s ruined industries, while’ the 
motion picture industry, which had 
a heavy investment in Europe before 
the war, expects to be among the 
earliest beneficiaries of peace. 


Truck and Bus Makers 
Now in Good Position. 


Industry can quickly convert and has enormous 
backlogs of unsatisfied civilian requirements 


ot only has it become obvious 

that there need be no early fear 
of a serious government surplus of 
trucks, but WPB Chairman Krug re- 
cently placed such equipment high on 
the list for which there is an acute 
world shortage after the destructions 
of war. His agency’s “Period One” 
reconversion program recognizes a 
major bottleneck in the entire trans- 
portation industry and the best evi- 
dence is that military cutbacks, at 
first largely confined to such special 
items as half-tracks, are being offset 
by civilian production as rapidly as 
industry can handle the changeover 
and get materials. 

Excepting for the more specialized 
military equipment, the industry’s for- 
tunate position with regard to recon- 
version is largely a matter of continu- 
ing present output, with relatively 
minor changes, and simply shifting 
the finished products back into civil- 
ian from military markets. Even be- 
fore Germany’s collapse, essential 
civilian markets were being served 
under priorities and the proportion of 
civilian to military production had 
been stepped up substantially. Ex- 
cluding half-tracks and armored cars, 
for instance, military takings last year 
declined to 624,669 from 672,615 
units in 1943, but civilian output 
jumped to 119,081 from 2,888. 

The truck industry is largely domi- 
nated by Ford, General Motors 
and Chrysler, in the lighter units; 
and by International Harvester, in 
the heavy categories. The American 
Car & Foundry affiliate, ACF-Brill, 
is one of the leading bus makers and 
Twin Coach is another. This discus- 
sion is concerned primarily with those 
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six major entities which derive the 
whole or the bulk of their revenues 
from production of trucks and, in sev- 
eral instances, buses. 


Autocar Company specializes in 
heavy-duty trucks and truck-tractors, 
normally including diesel and four- 
wheel drive units; it is also a factor 
in buses. During 1944, sales declined 
about 30 per cent, largely reflecting 
cutbacks in half-track equipment, but 
reduced taxes and renegotiation re- 
serves (margins were narrower) held 
the decline in net to 18 per cent. Pre- 
war 1939 sales volume was $11.9 mil- 
lion. Taxes consumed about 73 per 
cent of last year’s available earnings. 


Diamond T Motor, although 
wholly an assembler (with a conse- 
quently highly flexible business) nor- 
mally produces trucks of 34- to 5-ton 
capacity, with about a fourth going 
into export markets. Last year’s vol- 
ume receded about 24 per cent but 
improved profit margins (apparently 
on increased proportion of civilian 
output) held net within 19.5 per cent 
of the 1943 showing. Prewar 1939 
sales, $10.3 million. Taxes consumed 
about 72 per cent of last year’s avail- 
able earnings. 


— Per Share Net— 
Sales Before After Ind. Recent 


Company (millions) Taxes Taxes Div. Price 
Autocar .. $59.9 $10.97 $2.99 * 20 


Diamond.. 93.7 17.10 4.71 $1.25 24 
Federal... 33.9 5.89 1.58 0.50 12 
Fruehauf.. 69.9 14.82 4.29 1.60 49 
Mack..... 140.1 $27.26 76.00 3.00 58 
White ... 109.4 §15.14 §3.38 1.25 29 


*1/10 share, 5% Ser. “A” preferred stock, $20 
par. tAfter 84 cents contingency reserve. $After 
80 cents contingency reserve. 


parts. 


Federal Motor Truck, another 
assembler, operates in the 34- to 8- 
ton field and also builds buses. The 
U. S. Government is normally an im- 
portant customer and export business 
is substantial. Against the industry 
trend, 1944 output gained 39 per cent 
and final net jumped 51 per cent. A 
new management was installed in 
1940 and the business has been thor- 
oughly reorganized. Prewar 1939 
sales were $4.7 million. Taxes con- 
sumed about 74 per cent of last year’s 
available earnings. 


ha 


Fruehauf Trailer does not pro- 
duce power units but is the outstand- 
ing manufacturer of highway truck- 
trailers, in a wide variety of sizes, 
and makes most of the component 
Growing highway freight 
transportation indicates substantially 
greater postwar than prewar business. 
Sales last year increased 15 per cent 
but pinched profit margins resulted 
in 13 per cent lower earnings. Pre- 
war 1939 sales, $15.3 million. Taxes 
consumed about 71 per cent of last 
year’s available earnings. 


Mack Trucks, one of the in- 
tegrated leaders in heavy-duty trucks, 
had established a new line of light 
trucks just before the war but these 
activities were suspended for the 
duration. Company is also important 
in a wide range of bus sizes and types, 
does a considerable business in fire- 
fighting equipment, and sells truck 
and marine diesel engines to others. 
A 14 per cent sales gain and im- 
proved profit margins lifted 1944 net 
about 28.7 per cent. Prewar 1939 
sales were $35.6 million. Taxes con- 
sumed 78 per cent of last year’s avail- 
able earnings. 


White Motor, which also added 
several lines of lighter trucks before 
the war (including a house-to-house 
delivery model with air-cooled en- 
gine), is best known for its heavier 
trucks, ranging from 114-ton to the 
largest built, including special types. 
Contract cancellations reduced 1944 
sales 30 per cent and with lower profit 
margins obviating the necessity of a 
heavy renegotiation reserve as in 
1943, reported net was off about 32 
per cent. Prewar 1939 sales were 
$23.5 million. Taxes consumed 78 
per cent of 1944’s available earnings. 
Stock sells well below its $34.19 
equity in working capital alone. 
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Electric—A Comparison 


Industry’s co-leaders now in about same price 
bracket. Which is the cheaper, statistically? 


a’ the most striking thing de- 
veloped from a comparison of the 
electrical equipment industry’s lead- 
ers, General Electric and Westing- 
house, is that they bear more points 
of similarity than of difference. 

Both are generally acknowledged to 
be among the all-around soundest and 
best managed of American industrial 
corporations. There appears little to 
choose between them when it comes 
to ability and aggressiveness in devel- 
oping and serving extensive markets, 
in breadth of coverage in many 
branches of the industry ranging from 
heavy generating equipment down 
through household appliances and ra- 
dios to the simplest and most prosaic 
of electrical supplies, or in devotion to 
technological advancement through 
competent, adequately staffed research 
organizations working with ample 
modern equipment. The products of 
each enjoy the high regard of the 
trade, for each has pursued a policy 
of zealously guarding quality through 
consistent adherence to high stand- 
ards. 


Balance Sheets 


There are not wide differences in 
their balance sheet positions, either. 
Recognized as conservative in ac- 
counting practices, they appear to 
reasonably state and sufficiently de- 
preciate their physical assets, set up 
generous reserves against conceivable 
losses and maintain comfortable cur- 
rent and cash positions, particularly 
considering the distortions consequent 
upon huge contract business with the 
Government. 

General Electric is completely free 
of long term debt and preferred stock, 
Westinghouse has outstanding a rea- 
sonable $20 million issue of deben- 
tures, paying only 2% per cent inter- 
est, or $425,000 per annum, and a 
modest 319,896 shares of non-callable 
preferred stock entitled to an 87% 
cent annual dividend preference but 
participating with the common after 
the latter has received the same. Com- 
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bining the latter with the 12.5 million 
common shares resulting from the re- 
cent 4-for-1 split-up, Westinghouse 
still has but 12.8 million equity shares 
as compared with General Electric’s 
28.8 million. . 

Gerieral Electric’s larger stock capi- 
talization is somewhat outweighed as 
a statistical factor by its greater vol- 
ume of business. However, its $1,353 
million of sales in 1944 was equivalent 
to but $46.90 per share of stock, 
whereas Westinghouse’s smaller $836 
million volume equalled $65.16 per 
combined share. Bringing in the im- 
portant factor of differences in quota- 
tions, that is, reduced to sales per dol- 
lar of stock prices, the contrast be- 
comes the sharper at $1.07 and $1.81, 
respectively. 

General Electric earned $6.53 per 
share before taxes last year after a 
25-cent postwar adjustment and con- 
tingency reserve, set aside 73 per cent 
for Uncle Sam and reported $1.76 per 
share available for dividends and sur- 
plus. Westinghouse returned an ad- 
justed pre-tax net of $8.13 per share 


How They Stack Up Statistically 


(All dollar figures are per share of common, stock) 


Westing- 
General house 
Electric Electric 
Sales per Share.... $46.90 *$65.16 
Sales per Dollar of 
Stock’s Price .... 1.07 1.81 
Pre-tax Earnings .. +$6.53  *§$8.13 
Reported Net ...... 71.76 2.03 
Recent Price ....... 44 36 
Price-Earnings Ratio 25.0-to-1 17.7-to-1 
$1.60 $1.00 
Current Yield ...... 3.6% 2.8% 
Working Capital per 
twine $7.51 $16.50 
Book Value ........ 14.75 23.78 
Current Ratio ...... 1.56-to-1 2.11-to-1 
0.93-to-1 0.86-to-1 


*On present combined preferred and common 
shares, after 4-for-1 split-up. fAfter 25 cents 
postwar adjustment and contingency reserves. 
§After 55 cents postwar contingency reserve. 
{Dividend on old stock, adjusted for split-up. 


cies, of which 75 per cent went to the 
tax collector and the remaining $2.03, 
on the combined split-up shares, was 
reported as net income. 

Hence, Westinghouse must be con- 
ceded to sell on a more attractive 
price-to-earnings basis, its 17.7-to-1 
comparing with General Electric’s 
even 25-to-1. This relation of divi- 
dend-paying ability to price should be 
considered when observing that divi- 
dends of $1 and $1.60, respectively, 
return yields of 2.8 and 3.6 per cent, 
respectively. It might be noted, too, 
that General Electric’s $1.60 dividend 
represents a recent advance from a 
$1.40 rate, whereas Westinghouse has 
not yet declared its first dividend on 
the new stock and the indicated $1 
represents simply the equivalent, on 
this basis, of the pre-split $4 rate. 


Significant Comparisons 


General Electric carries its proper- 
ties at a gross of $277 million compared 
with Westinghouse’s $184 million, but 
against the former is an accumulated 
depreciation reserve of no less than 
$238 million (86 per cent), whereas 
the writedown on the latter is $104 
million (56 per cent), resulting in a 
net of but $38.9 million vs. $80.5 mil- 
lion. Obviously, G.E. has been ultra- 
conservative in this particular and it 
is noteworthy that last year’s depreci- 
ation reserve alone was equivalent to 
two-thirds of remaining net property 
value. 

Non-current items in the General 
Electric balance sheet include invest- 
ments of $140.4 million (net after 
$59.6 million reserve) and accrued 
postwar refunds of $34.9 million— 
both substantially in excess of West- 
inghouse’s $23.5 million and $17.9 
million, respectively. 

Westinghouse has a somewhat bet- 
ter current ratio than General Elec- 
tric but a slightly lower cash ratio 
although in each instance this ratio is 
better-than-average. The former has 
decidedly the advantage in tangible 
book value at $23.78 vs. $14.75 per 
share for the latter, with $16.50 vs. 
$7.51 represented by working capital. 

What net statistical advantage there 
may be in these comparisons favors 
Westinghouse over General Electric. 
Taking all factors into consideration, 
however, there would appear to be 
plenty of promise in the postwar trade 
outlook to warrant both stocks’ active 
participation in any extension of the 
bull market. 
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Ratings are from the FINANCIAL Worip Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, MAY 23, 1945 


American Cyanamid 

Among best of the chemicals. 
(Price 42 on N. Y. Curb; reg. qu. 
div. raised from 15 to 25 cents this 
year, paid 75 cents Dec. year-end.) 
Research outlays equivalent to $2.17 
per share last year vs. $1.67 in 1943 
more than offset no contingency re- 
serve as against 37 cents, earnings de- 
clining slightly to $2.19 from $2.25 
per share (excluding 33 vs. 29 cents 
equities in associates). Sales and tax 


reductions about balanced. (Also 
FW, Nov. 29.) 
Am. Radiator & Std. San. C+ 


This low-priced (15) building 
supply leader should prove a peace 
beneficiary. (Ind. div. 40 cents per 
annum.) After recovering in 1944 to 
64 from 51 cents per share in 1943, 
March quarter net equalled 11 vs. 10 
cents per share a year before. Recon- 
version is no serious problem but ma- 
terial supplies are uncertain for 
company and builder customers. 
Eventual active participation in an in- 
dicated domestic building boom and in 
heavy foreign reconstruction carries 
postwar promise (business and assets 
abroad were of considerable prewar 
importance). (Also FW, June 14.) 


Brooklyn Union Gas c+ 

Improved fundamentals have placed 
stock (now at 29) well on the come- 
back trail. (Ind. div. $1 per annum.) 
Last year’s $6 million (one-eighth) 
debt reduction and $42 million re- 
funding from 5 and 6 per cent to 3%4 
and 4 per cent, explains the jump in 
earnings for the twelvemonth through 
March to $2.90 from $2.26 per share 
a year before. Fixed charges do not 
yet reflect full benefits, but were cut 
66 cents per share between the two 
periods. Year-end cash and equiva- 
lent alone far exceeded current lia- 
bilities and a $2 dividend would ap- 
pear to be warranted by partially 


restored earning power. (Also FW, - 


July 26.) 
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Coca-Cola B+ 

Developed earning power appears 
amply appraised at 132. (Reg. $3 
an. div. supplemented by $1 Dec. 
extra.) Of an available $13.67 per 
share in 1944 as against $14.01 in 
1943, Federal taxes consumed $7.41 
vs. $7.55 and contingency reserves 62 
vs. 53 cents, leaving a reported $5.64 
vs. $5.93 per share. The March 
quarter returned 84 vs. 97 cents per 
share a year before, after $1.13 vs. 
$1.39 taxes. Earnings possibilities 
thus reside in prospects of reduced 
income levies as well as of resump- 
tion of growth, but intensification of 
cola drink competition is a longer 
range consideration. Sugar restric- 
tions have been wartime obstacles and 
nearby prospects are not reassuring 
in this direction. 


Del., Lackawanna & Western C 

Carries increased risks, at 11, but 
better earnings comparisons are prob- 
able. The March quarter registered 
a loss of 17 cents per share as against 
earnings of 23 cents a year before, 
but whereas January and February 
returned a minus 69 vs. plus 7 
cents (reflecting extremely bad 
weather), March alone netted 52 vs. 
16 cents. As well as it can be deter- 
mined this early, final 1945 net may 
be closer to 1943’s $2.78 per share 
than to 1944’s bare 5 cents per share 
(due to a jump in other than income 
taxes from $4.93 to $7.99 per share 
on account of New Jersey tax settle- 
ments for prior years), particularly 
with increased eastern class rates. 
Meanwhile, a series of mergers with 
leased lines has been largely com- 
pleted. 


Devoe & Raynolds “A” B 

Notwithstanding postwar promise, 
stock is 33 points under prewar 1937 
high. (Price 43; reg. $1 an. div. sup; 
plemented by 25-cent Dec. extra.) 
Diversifying for indicated heavy 
postwar business, company acquired 


Beckwith-Chandler Co. of Newark 
(railroad and industrial finishes) in 
April, Truscon Laboratories of De- 
troit (water- and damp-proofing 
products) in May. Higher costs and 
taxes on increased sales cut 1944 net 
to $3.16 from $3.45 per share in 
1943. 


Ferro Enamel C+ 

Reasonably priced as a peace spec- 
ulation, at 28. (Ind. div. $1 per an- 
num.) This world leader sees post- 
war requirements for vitreous porce- 
lain enamel (frit) for plumbingware, 


‘appliances, tableware, signs, etc., at 


double prewar volume, for several 
years. New program calls for 50 per 
cent expansion at main Cleveland 
plant, construction of a Los Angeles 
plant and enlargement of British, 
Australian, Brazilian and Argentine 
businesses. Ceramic furnace orders 
top $3 million and over-all volume is 
at a record $1 million per month. 
Pinched profits held 1944 net at $1.70 
vs. $1.97 per share in 1943, but first 
quarter earnings were unchanged 
from a year before at 46 cents per 
share. | 


Norwalk Tire & Rubber Cc 

Now about 9, stock is a “business 
man’s risk,” not without early post- 
war promise. (Paid 20 cents each in 
Mar. & Sept., 1944 and Mar., 1945.) 
Although one of the smaller entities, 
company produces a diversified line of 
tires, tubes, industrial rubber prod- 
ucts and footwear, mostly for eastern 
markets. A spotty past record re- 
flects the marginal character of its 
business, but postwar demand at bet- 
ter prices, with reduced taxes, may 
permit improved earnings for some 
time to come. The March half re- 
turned an estimated 40 per cent gain 
in volume and a net of about 55 vs. 
34 cents per share in the 1943-44 
period and 62 cents for all the Sep- 
tember fiscal year ended September 
30, 1944. 


FINANCIAI, WORLD 


flec 
to 
sto 
ares 
vs. 
mil 
3 
fro 
Aes. 
Py 
in 
ins 
co 
~e 
$1 
as 
1 
Ou 
loc 
2 
2 
2 
2 3 
2 
] 
‘ 
‘ 
‘ 
| 
| 


Safeway Stores ie 

Advance of split shares to 22 re- 
flects increased demand with return 
to popular price range. (Reg. div. 
equivt $1 per annum on present 
stock). Adjusted for recent 3-for-1 
split-up, last year’s net equalled $1.63 
vs. $1.56 per share in 1943. A $67.7 
million (11.5 per cent) sales gain 
ordinarily should yield a better im- 
provement, but taxes rose to $1.99 
from $1.35 per share (a 43-cent EPT 


levy comparing with a 5-cent carry- 
back credit) and property losses to- 
talled 26 in 1944 vs. 14 cents per 
share in 1943. 


United Fruit . B 
In reaching 100, stock reflects un- 
usually dwerse postwar promise. 
(Ind. an. div. restored from $3 to $4 
in Oct.) Producer of most of the 
world’s marketable bananas, company 
is also a Cuban sugar leader, grows 


other tropical crops, and is developing 
in natural rubber, abaca (rope fiber), 
quinine, palm oil and other normal 
Far Eastern imports. Its peacetime 
Great White Fleet is one of the larg- 
est on the seas. War earnings de- 
clined from $5.28 per share in 1941 
to $3.70 in 1943 but recovered to 
$5.04 in 1944. Company plans rapid 
rebuilding of war restricted banana 
business and fleet expansion through 
new construction. 


This is the second of a series of guides to the market pros- 
pects for N.Y.S.E. common stocks. Subsequent compilations 
will cover issues in the $10 to $15 and $15 to $20 ranges 


Ss we move up in the price range, 

there is improvement not only 
in quantity but, comparatively speak- 
ing, in quality as well. This week’s 
compilation, which covers all N. Y. 
S. E. listed issues selling in the $5 to 
$10 bracket, includes some 80 stocks, 
as against only 30 in the Under-$5 
Guide which appeared May 23. 


Furthermore, while no stocks in the 
lowest price range were regarded as 
entitled to a “1” rating, there are 
nearly a score so regarded in this 
week’s compilation. However, it must 
be kept in mind that these ratings are 
based only on market prospects, and 
are not to be looked upon as any indi- 
cation of investment position. While 


quality has improved, as stated above, 
nevertheless few of the issues even in 
the best group can be regarded as 
other than speculative. 


* * * 


Next week, those stocks selling in 
the $10 to $15 group will be rated as 
te market prospects. 


Issues are rated (1, 2 or 3) according to market outlook: 


1—Those most favorably situated. 


2—Issues having only average attraction. 


3—Those in an uncertain or unattractive position. 


lok Common Stock: 

Alaska Juneau 

American Encaustic Tiling 
American Hide & Leather 
American Ice 

Amer. International 0 
Amer. Investment Co. (Ill.)..... 9% 
Amer. Zinc Lead &*Smelting.... 6% 
Armour (Ill.) 

Aviation Corp. of Del 

Boston & Maine R.R............ 6 
Bush Terminal 


Central Foundry 

Chicago & Eastern Illinois 
Chicago & Gt. Western 
Childs 


Curtiss-Wright 6 
Elastic Stop Nut 

Electric & Musical Industries... 6 
Electric Power & Light..:..... 
Exchange Buffet 

Fair, The 
Follansbee Steel 
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Out- 
look Common Stock: - 

2 Gair (Robert) Co 

1’ Gar Wood Industries 

General Baking 

General Cable y 
Graham-Paige- 6 
Guantanamo Sugar 

Hat Corp. of Amer. “A” 

Hupp Motor 

Insuranshares Certificates 
Intercontinental Rubber 
Interlake Iron 

International Mining 
_Kinney (G. R.) Co 

Libby, McNeill & Libby 

Manati Sugar 

Marine Midland 

Miami Copper 
Minneapolis-Moline Power Imp. 9 
Missouri-Kansas-Texas ......... 7% 
National Power & Light 

Norwalk Tire & Rubber 

Pacific Tin 

Packard Motor 

Panhandle Prod. & Ref 

Parmelee Transportation 
Penn-Dixie Cement 
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Out- 


look Common Stock: 


Petroleum Corp. of Amer 
Pittsburgh Coal of Pa 
Pittsburgh Coke & Chemical.... 
Pittsburgh Screw & Bolt 
Pittsburgh Steel 

Radio-Keith Orpheum 

Roan Antelope Copper 
Shamrock Oil & Gas 

Silver King Coalition 
Sparks-Withington 

Sunray Oil 

Symington Gould 

Talcott (James), Inc 
TelAutograph 

Texas Gulf Producing 
Thompson-Starrett 
Tri-Continental Corp. .......... 6% 
United Paperboard 

U. S. Leather 


United Stores “A” 

Universal Laboratories 

Webster Tobacco 

Western Maryland Ry. 

Wilcox Oil 7 
Zonite 


c 
> 
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As 
| Out- Recent : Recent 
Price 
Calumet & Hecla............... 6% ei 
Carriers & General............. 6% 
5% 
6% 
Columbia Gas & Elec............ 6: a 
% 
34 


HEADS Among the heads of 
IN our important divisions 
CONFLICT of government, men 

who at present are en- 
trusted with shaping our postwar 
plans, there seem to be divergent 
opinions of what processes to follow. 
Here we have Morgenthau dead-set 
against any important tax readjust- 
ments on the one hand, and on the 
other Senator George, chairman of 
the powerful Senate Finance Com- 
mittee, who says forthrightly that 
taxes must be cut if our economy is 
to be preserved and industry given 
the “go-ahead” sign to assure full 
employment. He does not think it is 
necessary to wait until Japan is 
brought to her knees. 

Now the President himself has 
stated it would be inadvisable to cut 
tax rates until after V-J Day. 

Judging from the increasing num- 
ber of cutbacks and the substantial 
reductions in other government re- 
quirements now being made, the Sen- 
ator’s position appears to be sound. 
With fighting now on only one front, 
it can be assumed that our total war 
costs can be cut very substantially. 
Such being the case, then, tax re- 
ductions could be greater than those 
now under consideration in the pro- 
posed nine-point program, and a 
greater spur for business provided. 

It is too early to determine what 
actually will emerge from the present 
tax discussions. They may be only 
trial balloons to test public reaction. 
Or they may be put forth at this 
period as a basis for later trading pur- 
poses. Congress will have the final 
say concerning new tax legislation, 
and before finishing its deliberations 
our financial position may have un- 
dergone such radical changes that re- 
ductions which are not now antici- 
pated will be made. In the mean- 
while, the subject of taxes will be in- 
creasingly discussed. 


CANADA 
COULD DO 
SOMETHING 


Our enforce- 
ment agencies con- 
fess their complete 
inability to reach the 
horde of mining fakers who operate 
from Canada and use our telegraph 
wires and long distance ‘phones to 
pluck gullible investors. All they can 
do now is to issue restraining orders 


and bring indictments, as several of 


our states have done, but such steps 
are ineffective for these birds of prey 
are ensconced on protected soil. 

Only by-coming across the border 
and being caught can their claws be 
clipped, but they are too wise to take 
this chance. Yet if she wanted to, 
Canada could scotch this evil which 
is reaching scandalous proportions. 
All she needs to do is to pass a Do- 
minion Securities Act patterned 
somewhat after our own law, which 
would restrain the use of the wires 
and telephones under severe penal- 
ties. That would send all these rats 
quickly scurrying for their holes. 

Canada should do this not merely 
for the sake of her good name but 
also to help in her postwar growth, 
building up goodwill among our in- 
vestors whose capital she will need. 
She is only standing in her own way 
by neglecting to halt these unwhole- 
some activities. 


HOLDING While a good deal of 
THE attention is being given 
LINE to the threat of inflation, 

the possibility of defla- 
tion ‘should not be excluded for it 
too can happen if the huge inven- 
tories and the surplus plant capaci- 
ties arising out of the war are not 
carefully handled. We have built de- 
fenses against inflation which in a 
measure have so far been effective. 


Just as important is the setting up 
of plans to prevent goods and plants 
from being thrown on the market 
without restraint, for otherwise the 
consequent results would be to pull 
down prices below the levels required 
to maintain civilian production on a 
profitable basis. 

The materials now held in our 
wartime stockpiles the Government 
already has paid for. They should 
be kept off the market until they can 
be absorbed gradually and at good 
prices. Such a policy would have a 
two-fold benefit: The monies so de- 
rived could be applied to the reduc- 
tion of the national debt; and what 


is needed as an emergency reserve, 


should we again be precipitated into 
another war, should be retained and 
earmarked for this purpose. Inas- 
much as this comes in the category of 
postwar planning there is no time 
better than the present to think about 
it seriously. 


BUSINESS Nothing within the 
GETS last twelve years 
GREEN LIGHT has proved so heart- 
ening to business 
as the assurance of the incoming 
Postmaster General and confidant of 
the President—Robert E. Hannegan 
—that it is the purpose of his boss to 
cooperate with it provided business 
plays the game fairly and in the best 
interests of the public welfare. This 
is as it should be, and realizing all 
the blunders committed in the lush 
boom of the ‘twenties is sufficient 
warning against their repetition. 
When business feels it no longer 
will be put under the hazard of find- 
ing when it awakes in the morning, 
that the rules of yesterday have sud- 
denly been changed, it can go ahead 
with a clear mind in planning for the 
future, for after all this kind of think- 
ing is the foundation on which confi- 
dence is built. 
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OUTLOOK 


Following attainment of new highs earlier this month, a period 


of market irregularity or reaction would not be surprising. But 


longer term trend remains upward 


AFTER COMING within a fraction of duplicating 
its high of May 5, the market more recently has 
turned reactionary against a mixed news back- 
ground. Railway freight rates are due for readjust- 
ment, news reports tell of war contract cancellations, 
radicalism appears to be in the ascendancy in 
France, England will shortly have a general election, 
the President's Cabinet is undergoing a shake-up, 
and the Government has just filed another industry- 
wide anti-trust suit. At the same time, the over- 
all picture is of the Nation liquidating one war and 
preparing greatly to increase the fury of the second 
one. There is little in this array of factors to inspire 
immediate resumption of a vigorous price rise. 


ANNOUNCEMENT THAT some $11 million of war 
contracts held by Westinghouse Electric had been 
cancelled in the first two weeks of June will be 
found to be one of the first of a long series of 
similar developments that will be stretched out 
through the months ahead. Cancellations of this 
sort will be much more serious for relatively small 
companies than for the large integrated organiza- 
tions such as Westinghouse. In this particular in- 
stance, the $11 million cut-back compares with a 
$591.6 million backlog on the company's books at 
the end of April. 


ACCORDING TO present WPB expectations, muni- 
tions output for the current quarter will amount to 
little less than the $14.5 billion worth turned out 
in the first three months, and even in the third 
quarter it is expecetd that military production will 
total close to $14 billion. If there were signs of an 
early surrender by the Japanese Government, these 
estimates would, of course, have to be revised 
sharply downward. But indications of any such 
capitulation are not in evidence. 


THE LONDON stock market has been "heavy"’ all 
month, after establishing an all-time high at the 
end of April. In less than four weeks, the industrial 
share average has declined from 146.8 to less than 
140, which is a rapid drop for that normally slow- 
moving market. Although the price action of British 
shares not infrequently in the past has foreshadowed 
the New York stock pattern, in this instance there 


seems reason to regard London's price drop as 
almost entirely reflecting internal political uncer- 
tainties which should have little effect on actual 
values of American stocks. And of further sig- 
nificance is the fact that prices here are still far 
under their best 1937 levels, and a very great 
distance from their all-time highs of 1929. 


WHATEVER THE market trend immediately ahead, 
from a longer term standpoint stocks should remain 
under the influence of such fundamentally favorable 
factors as the continued growth of funds available 
for investment, revival of business and investment 
confidence in the Administration, the prospect of 
postwar prosperity, a long era of extreme ease in 
money rates, and relief later from high tax rates. 


IRREGULARITY HAS continued to mark the rail 
share market, the ICC's rate equalization order cre- 
ating price cross-currents among the members of 
this group. As pointed out elsewhere (page !7), 
the actual effect on revenues will be considerably 
less than would appear at first blush. And in any 
event, the excess profits tax set-up will largely 
cushion the effect on earnings. 


AS MEASURED by the averages, the stocks still 
are only a couple of points from their three-year 
bull market tops, and there remains ample oppor- 
tunity to cccept wide profits on the shares of com- 
panies that appear to be able to prosper only 
when hundreds of billions are being spent for war. 
The immediate postwar performance of some com- 
panies of the sort is likely to be better than their 
prewar records, but earning power seems neverthe- 
less destined to undergo very substantial shrinkage 
from wartime peaks. 


MANY OF our old line enterprises, on the other 
hand, will be able to show larger earnings for share- 
holders under peactime conditions, and it is the 
representatives of this sort of company that should 
comprise the bulk of the investor's holdings. As for 
bond policy, everyone should take advantage of the 
current War Loan drive to increase his holdings of 
War Bonds. 

Written May 24, 1945; Richard J. Anderson. 
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CHANGES IN “SELECTED ISSUES”: There is 
little doubt concerning the favorable prospects 
being faced by the railway equipment industry. 
But the “business cycle" group of stocks on page 
14 has perhaps been over-represented in that field, 
with three rail equipment issues. Although Ameri- 
can Brake Shoe's earnings and dividend records 
have been much better than average, considering 
the industry in which it operates, its common stock 
has proven a sluggish market performer, and at 
current levels is several points below its originally 
recommended price. The stock is being dropped 
from the list of recommendations. 

As compared with the prices at which they were 
first recommended, profits currently are obtainable 
amounting to three points on Commercial Solvents, 
seven points on McCrory Stores and six points on 
Timken Roller Bearing. These also are being re- 
moved from the “selected issues" list, at least for 
the time being. Substitutions can be made from 
among the following: 

Allied Stores' position and prospects were dis- 
cussed several weeks ago (FW, May 2, page 6) at 
which time the stock was selling at 26. It is being 
added this week to the “business cycle" group on 
page |4. 

Another addition is Canada Dry. This company's 
operating results may temporarily be adversely 


affected by the unsatisfactory sugar supply situa-. 


tion. But over the longer term, resumption of its 
Scotch whiskey (Johnny Walker) imports and _in- 
auguration of aggressive promotion for its Spur 
(cola drink) should find favorable reflections in 
earnings. 

Currently priced at about 16, Eagle-Picher Lead 
in recent years has been retiring its preferred 
stock, acquiring new properties and extinguishing 
purchase money indebtedness. Yet at the end of 
1944 net working capital, after allowing for re- 
maining funded debt, was equivalent to about $10 
per share of common. Lead fabricating activities, 
particularly its paint pigment production, places 
company in a position to benefit importantly from 
the expected postwar building revival. 


MAY CALL BONDS: Recent discussion of the 
Northern Pacific situation (FW, May 9, page 7) 
was in error when it stated the road's 6s of 2047 
constituted its only issue currently callable. Al- 
though outstanding in the amount of only $19 mil- 
lion—vs.. $81 million for the 6s—the 4!/>s of 2047 
also may be redeemed at a price of 110. Any re- 
funding operation, such as was discussed in the 
May 9 analysis, woyld doubtless provide for retire- 
12 
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ment of the 4!/2s as well as the 6s. The latter issue 
has been carried in the "income" group of bonds 
on page 14, because of the better than average 
yield afforded. The 4!/>s, it might be noted, are 
quoted some six points below call price of 110, and 
in the event of a redemption notice that discount 
would of course disappear. 


BUSINESS WELL-HEELED: From the end of 
1939 to December 31, 1944, American corpora- 
tions (exclusive of banks and finance companies) 
increased their net working capital from $34.5 bil- 
lion to $45.5 billion—a rise of some 85 per cent. 
And during the past three years, corporations have 
paid off $1 billion of debt and accumulated $2.1 
billion in refundable taxes, according to statistics 
that have been compiled by the SEC. On their 
face, these figures would indicate that business has 
strongly fortified itself against the costs of recon- 
version to normal peacetime production. And in 
general, this is true. But the SEC's data are of 
course aggregates, and examination of the records 
for individual companies would disclose numerous 
cases where improvement in financial position’ has 
been so much smaller than the general run that 
financial assistance in meeting reconversion costs 
will be needed. 

An interesting aspect of the changes in financial 
position that have occurred over the past five years 
is that up to the end of 1941, the increase in work- 
ing capital (about $7!/, billion) reflected rising in- 
ventories. Since the country's entrance into the war, 
inventories have been held relatively stable (al- 
though at an abnormal level), and working capital 
increases have reflected larger cash balances and 
government bond holdings. As discussed elsewhere 
(page 3), the great need now is for inventories to 
be brought down more nearly to normal levels. 


SUGAR SCENE SHIFTING: Despite a condition 
approaching a sugar famine in this country, the 
shares of sugar companies have been strong in 
recent markets, and some have even risen to new 
highs for the year. There is, however, an explana- 
tion for this apparent anomaly. For some time, the 
Cuban sugar growers have been dissatisfied with 
the price this country has been paying them, the 
present price having been reached only following a 
long deadlock. More recently, an offer has been 
made for Puerto Rico's 1946 sugar crop, involving 
higher incentive payments to stimulate production. 
And it now is expected that a price adjustment will 
be made in the case of Cuba also, to stimulate 
that Island's output. While earnings results for the 
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industry's 1945 fiscal year (which ends on June 30) 
may not be entirely satisfactory, compared with 
recent previous years, the probabilities are that 
1946 figures will reflect not only better prices but 
also larger crops. 


STEEL PRICE ADVANCES: 
from $2 to $7 a ton, covering a list of 14 basic 
steel mill products, were authorized May 21 by the 
OPA effective May 23. The increases were prom- 
ised some months ago, but OPA first digested 
much data on steel making costs before reaching 
a decision. The advances include $2 a ton on car- 
bon steel sheet bars, blooms, billets and slabs, and 
$1 extra on plates which were advanced $2 in 
January. The industry generally professes dissatis- 
faction with the increases, the smaller units stamp- 
ing them as insufficient and the large, integrated 
concerns professing keen disappointment, contend- 
ing they will not compensate for increasing costs 
per ton or recent wage raises for many workers. 
There are indications, however, that labor interests 
will use the increases as the basis for demanding 
further boosts in pay. 


CORPORATE NEWS ITEMS: Directors of Bar- 
ber Asphalt. withdraw proposal to change com- 
eany's name to Inter-American Oil. . . . Equitable 
Office Building files amended reorganization plan 
with court; contained no provision for present out- 
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Good Buys for Every 


Investment Purpose 


Issue: Price 
U. S. Treasury 2!/2% bonds, due 1972........... 100 
Callable at 100 beginning 1967. 
Denominations, $500 and up. 
U. S. Treasury 2!/4% bonds, due 1962........... 100 
Callable at 100 beginning 1959. 
Denominations, $500 and up. 
U. S. Treasury 1'/2% bonds, due 1960........... +00 
Not callable prior to maturity. 
Denominations, $500 and up. 
U. S. Treasury 7% certificates of indebtedness... 100 
Due June |, 1946. 
Not callable prior to maturity. 
Denominations, $1,000 and up. 
Issue: Price 
U. S. War Savings Bonds, Series E.............. 75 


Yield, 2.9% if held to maturity 10 years 
hence. Redeemable at holder's option after 
60 days from issue date. Denominations, 


$25 to $1,000. 


standing stock. . . . Fisher Brothers made proposal U. S. War Savings Bonds, Series F.............. 74 
te’ Hudson Motor to purchase 400,000 unissued Yield, 2.53% if held to maturity 12 years 
‘of | $22.61 hence. Redeemable at holder's option on Ist 
s pony, oF OS, Aare ($22. of month following | month's notice, if held 
per share). . . . Colgate-Palmolive-Peet plans to re- for 6 months. Denominations, $25 to $10,000. 
fund present $4.25 preferred stock with lower rate U. S. War Savings Bonds, Series G............. 100 
issue. . . . Westinghouse Electric will make home 25% if ag 
ence, m ea oladers 
freezers for city and farm use as soon as civilian of 
production of electric appliances is permitted... . for 6 months. Denominations, $100 to $10,000. 
Nash-Kelvinator's British propeller Contract for U. S. Treasury Savings Notes, Series C.......... 100 
bomber and fighter planes has been terminated. if voor 4 
* ence. edeemabie a olders option atter 
. National Department Stores reported sales of 
$68. 4 million for the fiscal year ended PRY 31 $100 and up.. 
vs. $64.2 million a year before. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
‘is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the lis?. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


FOR INCOME Recent Current Call 
Asso. Tel. & Tel. deb. 5Y/os, 1955. 104 5.29% 104, 
Atlantic Coast Line gen. '64. 107 4.21 Not 
Cleve. Union Term. Ist 42s, '77.. 106 4.25 105 
New Orleans Gt. Northern Ist 5s, ‘ 
105 4.76 105 
Northern Pac. ref. & imp. 6s, 2047. 109 5.50 110 
Texarkana & Ft.Smith Ist 5'/2s,1950. 108 5.09 107), 
Texas & Pacific gen. ref. 5s,'79... 105 4.76 105 
FOR PROFIT 
Chic. & No. West. conv. 4!/25,1999. 90 5.00 101%, 
Illinois Central joint 42s, 1963... 91 4.95 105 
Missouri-Kansas-Tex. Ist 4s, 1990.. 88 4.55 Not 
New York Central 4!/s, 2013.... 91 4.95 110 
Southern Pacific 4Y/os, 1969....... 98 4.59 105 


PREFERRED STOCKS 


FOR INCOME 
These are good grade issues and qualify as investments. 
Yield Prive 
American Sugar 7% cum......... 136 5.22% Not 
Atch., Top. & S. F.5% non-cum... 113 4.42 Not 
Philadelphia Company $6 cum.... II! 5.41 110 
Public Service N. J. $5 cum...... 107. 4.67 Not | 
Reading 4% Ist (par $50) non-cum. 48 4.17 50 
Reynolds Metals cum....... 105 5.24 1071/, 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


American Rolling Mill 412% conv. 86 5.22 105 
Am. Water Works & El. $6 cum... 109 5.50 110 
Columbia Gas & El. 6% cum..... 102 5.88 110 
Columbia Pictures $2.75 cum..... 50 5.50 53 
80 6.25 105 
Gillette Safety Razor $5 cum..... 95 5.26 105 
Southern Rwy. 5% non-cum....... 76 866.58 Not 
Wheeling Steel $5 prior cum..... 96 5.21 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Adams-Millis........... 37 $1.75 $1.75 $2.59 $3.63 May Department Stores. 35 $1.50 $1.50 v$2.02 v$2.26 
American News ........ 48 1.80 1.80 5.14 5.88 . Melville Shoe .»....... 392,00 2.00 2.15 ‘1.85 
Borden Company ...... 38 Pennsylvania Railroad .. 39 2.50 2.50 649 4.92 
Chesapeake & Ohio .... 52 3.50 3.50 4.04 3.57 Philadelphia Electric ... 26 1.40 1.20 1.37 1.50 
Consolidated Edison ... 30 1.60 1.60 1.70 1.70 Philip Morris .......... i 450 4.50 6.10 g5.8! 
Electric Storage Battery. 45 2.00 2.00 2.27 2.18 Socony-Vacuum........ 16 0.50 0.75 1.15 2.00 
First National Stores.... 49 2.50 2.50 2.00 2.08 Standard Oil of Calif... 43 2.00 2.00 2.78 3.34 
Freeport Sulphur ...... 39 2.00 2.00 3.10 3.20 Sterling Drug ......... 74 3.00 3.00 446 4.55 
Gen'l Amer. Transport.. 52 2.25 2.50 3.84 3.05 Underwood Corp. ..... 64 2.50 2.50 3.38 3.07 
Kress (S.H.) .......... 41 1.60 1.60 2.16 2.25 Union Pacific R.R....... 126 6.00 6.00 14.09 17.07 
Louisville & Nash. R.R... 54 3.50 3.50 9.07 7.95 United Biscuit ......... 26 1.00 1.00 2.70 3.10 
MacAndrews & Forbes.. 33 1.65 1.55 1.60 1.68 U. S$. Tebacco ......... 26 1.30 1.20 1.32 1.14 
35 2.00 2.00 bI.85 34 1.60 1.60 2.20 s2.25 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 


to warrant their inclusion in diversified portfolios. 


STOCK Recent ——Dividend—— -——Earnings—— STOCK Recent ——Dividend—— -——Earnings—— 
rt Price 1943 1944 1943 1944 Price 1943 1944 1943 1944 
@Allied Stores _....... 28 $0.60 $1.00 $2.27 c$2.40 Glidden Company ..... 31 $0.90 $0.90 +#$1.04 +$0.72 
*kAmerican Brake Shoe.. 43 1.80 1.65 3.38 2.77 Great Northern Ry. pfd. 51 2.00 2.00 7.84 8.10 
American 22 1.00 1.00 1.31 1.40 Kennecott Copper 38 3.00 2.50 4.16 3.59 
Atchison, Topeka & S. F. 92 6.00 6.00 21.11 19.91 Libby, McNeill & Libby. 8 0.45 0.50 0.94 j0.87 
Bethlehem Steel << ate Sou 78 6.00 6.00 8.57 9.93 Lima Locomotive or 54 2.00 2.50 7.30 6.81 
Briggs Mfg. ........... 41 2.00 2.00 cl.92 2.08 McCrory Stores ...... 24 1.00 1.00 2.01 1.90 
@Canada Dry Tes Te 35 0.70 1.00 a0.68 a0.85 Mid-Continent Petroleum 28 l 40 1 40 3 53 3 74 
Climax Molybdenum ... 39 3.20 2.50 3.82 3.36 New York Ai 
: ew York Air Brake.... 47 2.00 2.00 3.56 3.36 
*xCommercial Solvents.. 17 0.60 0.75 1.10 0.96 Phelps Dod 27 1.60 1.60 278 2.49 
Continental Can ....... 46 1.00 1.00 1.8! 2.12 The 
Crown Cork & Seal. .... 43 0.75 1.00 218 3.74 hompson Products .... 49 1.50 2.00 8.76 7.45 
@Eagle-Picher.......... 16 0.60 0.60 0.43 20.40 ‘Tide Water Asso. Oil... 19 0.85 1.00 1.98 2.44 
Firestone Tire ......... 62 2.00 2.00 2.60 b2.88  *Timken Roller Bearing. 54 2.00 2.00 2.66 2.60 
Fruehauf Trailer ....... 49 1.65 1.60 5.22 4.29 Twentieth Century-Fox .. 29 2.00 2.00 5.37 5.99 
General Electric ....... 43 1.40 1.40 1.56 1.77 66 4.00 4.00 4.30 4.09 
a—First quarter. b—Half year. c—Nine months. g—Fiscal year ended March 31. j—Fiscal year ended about February 28. 


s—Twelve months to September 30. +—Six months to April 30, 1945 and 1944. v—Fiscal years ended January 31, 1945 and 
1944. @—Added this week. *%—Removed this week; see page 12. 


FINANCIAL WORLD | 

= Q a 
in 
ne 
th 
we 
du 
lw 
ur 
Bin 
2 cle 
tal 
fac 
| gre 
at 
ket 
reg 
leg 
at 
or 
Im: 
tile 
wot 
aq get 
trib 
: liqu 
this 
14 


he Period One changeover entails 

downgrading for labor that may 
prove explosive. In Detroit, for ex- 
ample, cancellation of aircraft con- 
tracts already has thrown workers out 
of jobs. 

More cancellations will come along 
this summer. WPB Chief Krug 
wants those losing high-pay auto com- 
pany jobs to trek southward to work 
in lower pay textile mills. The in- 
dustry, which anticipates $1.1 billion 
quarterly passenger car production at 
the peacetime peak, feels that it can- 
not retain its present personnel. But, 
R. J. Thomas of the United Auto 
Workers union told newspapermen 
that he won’t be the one to tell the 
workers to get out. 

The situation in Detroit may be 
duplicated all over the West Coast. 
Ship construction is folding up and 
Krug wants to get the workers into 
lumber camps. Krug himself is no 
union-hating industrialist. On the 
contrary, he follows Nelson at least 
in dealing with unions on major 
issues, and his career has been ex- 
clusively in government. But he has 
taken a tough assignment. It is not 
factory labor alone that faces down- 
grading. A man who, before the war, 
calculated times-earnings ratios for 
a mildly interesting Wall Street mar- 
ket letter now capably manages WPB 
regulation of a large industry. 

The unions plan to press hard for 
legislation to keep their new members 
at work at high pay. This would 
probably entail putting the govern- 
ment-owned plants into peacetime 
production—whether by government 
or by subsidy to private operators. 
Immediately, there is a good deal of 
pressure for severance bonuses. Tex- 
tile mills are being coaxed at least 
to pay the moving expenses of Detroit 
workers they take on. 


WPB and OPA operating men 
get a great many questions from dis- 
tributors which, with varying degrees 
of subtlety, seek advice on when to 
liquidate present inventories. Officials 
think the gadget output will be stalled 
this summer but that a good deal will 
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be available for the Christmas trade. 
Materials are not abundant so that 
new stuff may not be better than old 
—in which case, price slashing may 
prove premature. 


How Philippine war damage 
will be paid is being studied now. 
The United States Government will 
foot part of the bill but, to date, no- 
body has estimated the total. Guesses 
range from $300 million to $700 mil- 
lion with Congress talking $500 mil- 
lion. Meanwhile, the Philippine Gov- 
ernment and the U. S. Army are tab- 
ulating damage and a civilian mission 
will go to the Philippines this summer. 

Several classes of claims are being 
compiled. First come the small ones 
—houses, barns, etc. Next comes in- 
dustrial damage, often involving con- 
cerns owned by or indebted to Amer- 
ican security holders. Finally, the 
Japanese forced the exchange of for- 
merly sound for worthless invasion 
currency. 

The tabulators are trying to esti- 
mate how much of. the damage was 
caused by Japanese and how much 
by our own or Philippine troops. As 
far as possible, the first will be exact- 
ed in a later reparations bill. Dam- 
age by our own and the Philippine 
armies will probably be divided, by 
negotiation, between the Philippine 
and U. S. Governments, but the Phil- 
ippine share will almost surely re- 
quire financing through some kind of 
bond issue. 


President Truman recently asked 
the heads of the temporary agencies 
how long they intend to stay. The top 
men were requested in turn to get 
similar information from their staffs. 
In some of the agencies, the surveys 
resulted in immediate requests among 
executives to be released. Top execu- 
tives apparently are willing to stay on, 


It took several months for full 
detailed . understanding of OPA’s 
“MAP”—maximum average price 
plan—to seep through the agency. But 
now that it is understood, lawyers in 
several divisions are drafting new 
regulations to keep manufacturers 
and distributors from moving into 
higher price lines while maintaining 
ceilings on particular items. 

For instance, complaints have come 
in that manufacturers were discon- 
tinuing the old 35-cent phonograph 
record and that only albums were be- 
ing offered. A new MAP is coming 
to the rescue. MAP is also being 
evoked to save the old 5-cent candy 
bar. 


The documents released by the 
agencies on reconversion can best be 
considered as estimates of how things 
will go. On every concrete detail, the 
agencies must do a good deal of im- 
provising, at one moment “laying 
down the law” and at the next taking 
cues from industry managements and 
the unions. Fortunately, as reconver- 
sion plans are slowly negotiated, 
WPB is pursuing a “gold-fish-bowl” 
publicity policy which newspapermen 
continually commend to the other 
agencies. After every key meeting 
with industry or labor, WPB is giv- 
ing the reporters a crack at the par- 
ticipants. 


—Jerome Shoenfeld. 
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Offshoots & Sidelines 


U. S. Industrial Chemicals will 
soon make available for civilian uses 
its “PiB,” the wartime liquid insula- 
tion that has been utilized to water- 
proof the ignition systems and bat- 
teries of jeeps, tanks, trucks and am- 
phibious vehicles—this waterproofing 
agent can be applied almost instantly 
by either spraying or brushing. . . . 
Many are the products which Cur- 
tiss-Wright may make after the war, 
but the latest report concerning the 
manufacture of seats for theatres, 
schools, churches and municipal au- 
ditoriums appears most logical—the 
building of many types of airplanes 
includes the production of a variety 
of pilot, crew and passenger seats. 

. Ingersoll-Rand has been assigned 
a patent on a rotating drum for use 
in food dehydration plants—it is un- 
derstood that this drum method of 
debulking vegetables has certain ad- 
vantages over other dehydration 
processes. . . . Koppers Company, 
through its White Tar Division, is 
ready to introduce a new moth- 
proofing agent for household con- 
sumption—called “HEX,” the prod- 
uct will be made available in both 
grocery and drug stores. . . . Atlas 


By Weston Cmith 


Powder has perfected a_ patented 
process for producing non-ionized 
salts of anacardic acids and of cop- 
per, iron or manganese for use as 
mineral enrichments in the food field 
—these salts will fortify both flours 
and breakfast cereals. . . . Newest in 
labor saving devices from Shaer & 
Turner Engineering is a “cranberry 
picker”—this machine automatically 
gathers the fruit with comb-like 
rakes, scoops them up and carries 
them to collection boxes. 


Publishing Patter 


American Legion Magazine will 
publish a pony edition with its regu- 
lar June issue to be distributed by 
readers to men and prospective mem- 
bers in the armed forces—the supple- 
ment will carry no advertising. .. . 
Next in specialized business maga- 
zines will be Fan-Fare, a monthly 
journal covering the management of 
spectator sports entertainment—it 
will be launched in September by 
Clevington Productions, Inc., and di- 
rected to those handling professional 
baseball, football, tennis, hockey, six- 
day bicycle races, bunion derbies, etc. 

. Of particular interest to corpora- 
tion executives is the new Footnotes 


THE GAINES RANCH 


12,000 ACRES at Sanger, North Dakota, 40 miles above Bismarck on the Missouri River. 


One of the few ranches which PRODUCES, FATTENS AND FINISHES its animals for market. 
1000 CATTLE and 1000 HOGS, and MORE, can be produced, fattened, finished and sold 
annually anaes this ranch. They generally TOP THE MARKET. Our PUREBREDS are SHOW 


11 miles of RICH WOODED BCTTOMLAND on the river; abundant wild SWEET CLOVER; 
ALFALFA and CRESTED WHEAT GRASS; CORN SILAGE; heated artesian well water: 
sheltered winter feeding; drought proof and storm proof. 


BUFFALO AND GRAMA GRASS in rolling pastures with TIMBER AND WATER; CORNFIELDS 
ADJOINING where the STEERS run in the fall with the HOGS from the bottomlands. 


At little cost CALVES come up from the BOTTOMS in the fall weighing 500 POUNDS OR 
MORE, and PIGS turn into HOGS there ready for the corn. 


250 PUREBRED HEREFORDS best blood; 600 head HIGHLY SELECTED Hereford BEEF HERD. 
$150,000 in IMPROVEMENTS, EQUIPMENT and SUPPLIES. 1800 acres under plow producing 
CORN, OATS AND BARLEY for the animals and WHEAT for the cash market. 


2,300 ACRES within the new Government Missouri River IRRIGATION PROJECT, lowland 
capeble of LOW LIFT IRRIGATION from the river, permitting INTENSIVE CULTIVATION 
on the GEAND SCALE if desired. 

A WMUNTER’S PARADISE: — WHITE TAILED DEER in the lowlands, PRAIRIE CHICKENS 
ond sharp tailed GROUSE on the hills, HUNGARIAN PARTRIDGE in the grass and fields, 
DUCES AND GEESE in the corn and CHINESE PHEASANTS everywhere. 


For Price and Terms Address 


JOHN R. WARE, 401 weeny Tower, Minneapolis 2, Minnesota 


to Public Relations, a monthly news- 
letter published by Baldwin & Mer- 
mey—the coming June issue will 
feature “Public Relations and _ the 
Law.” ... The report that Veteran 
Publishing Company would bring out 
a new magazine called VET (Brevi- 
ties, April 25) was premature—pub- 
lication has been deferred because of 
paper restrictions. . . . Latest addi- 
tion to the industrial newsletter field 
is the Greater N. Y. Grocery News- 
letter published by Paul Sayres, food 
broker—this digest will interpret the 
food news for both the independent 
and chain grocers. 


Household Gadgets 


Westinghouse Electric will manu- 
facture an “upright” home freezing 
unit with “front” opening doors and 
sectional inner doors for easy food 
storage and removal—made in three 
sizes to serve all types of families, 
these uprights are regarded as more 
convenient than the chest-style cabi- 
nets, and take no more room than 
the average electric refrigerator. . . . 
Soon to be introduced is the “Mus- 
alarm,” an electric clock attachment 
for any radio set—this is a new 
“Telechron” device of General Time 
Instruments, its purpose being to re- 
place the alarm clock by simply turn- 
ing on the radio at any pre-set time 
in the morning. . . . The “Frigidaire” 
division of General Motors is ready 
to offer a line of household freezers 
—compartments will be provided for 
storing quick-frozen foods, as well as 
for chilling fruits, vegetables, meats 
and seafood for later consumption. 
. . . Next in automatic toasters will 
be a dual control unit designed by 
Charles Rogers Turner—this model 
controls both the degree of crispness 
and the desired shade of brown. .. . 
More will soon be heard of the post- 
war electric washer of Easy Washing 
Machines—it will include many of the 
alloys and plastics which have been 
developed during the war. 
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Radiovisionals 


Eastman Kodak engineers are in 
process of developing photographic 
equipment and accessories for use in 
televisors—included is a new tele- 
scopic lens for television cameras to 
provide greater focus and wider 
scope than that now employed in 
newsreel movie cameras. .. . Allen B. 
DuMont Laboratories will be pre- 
pared to deliver a large screen (3 by 
4 ft.) television receiver for around 
$1,500 soon after V-J Day—the cabi- 
net will incude both AM and F-M 


radio reception, and a record player. 
... A new pickup device for play- 
ing phonograph records with an 
“arm” to hold the needle has been 
patented by Radio Corporation of 
America—the unit consists of an L- 
shaped metal weight with a felt pad 
attached to protect the record while 


the needle rides in the groove, the . 


sound impulses being picked up by 
wires and carried directly to the am- 
plifier. . . . Bell Telephone Labora- 
tories of American Tel. & Tel. has 


perfected an ““Adam’s Apple” micro- 


phone for sports announcers. 


I. C. C. Takes Step 
To Equalize Rail Rates 


Raises Eastern, lowers Southern class 
tariffs pending nationwide readjust- 
ment of existing class rate structure 


Wi the declared intent to bring 
about nationwide uniformity of 
the class freight rate structure, the 
Interstate Commerce Commission has 
ordered a temporary 10 per cent in- 
crease in class freight rates in Eastern 
territory, and a 10 per cent decrease 
in Southern, Southwestern and West- 
ern trunk line territories, effective 
August 30. 

The Commission’s new policy 
(adopted with two dissenting votes) 
sets forth a long range program likely 
to require several years for comple- 
tion, designed to give the South and 
much of the West greater equality 
with the East in railroad freight rates. 
It provides first that as soon as sched- 
ules can be prepared, any article mov- 
ing by rail shall be assigned the same 
rate classification, regardless of where 
it originates or stops. To this extent 
the order goes beyond a flat 10 per 
cent increase or decrease in the vari- 
ous class rates. Under present proce- 
dures the allocation of commodities to 


the 30 or more classes is not uniform. 
ommodity may be fifth class in’ one 
erritory and eighth in another. 

In addition to the establishment of 
niform classifications the Commis- 
1on’s order looks to the development 
Mf uniform rates for each class 


MAY 30, 1945 


throughout the territory east of the 
Rocky Mountains. The Far West is 
not included in the interim rate order 
but it is affected by the longer term 
policy. 

The effect on rail revenues will not 
be drastic as regards the carriers in 
the territories where rates are to be 
reduced, nor will it be in the nature 
of a windfall for Eastern roads. Only 
a small percentage of the nation’s ton- 
nage moves under class rates, a point 
emphasized by Commissioner George 
Barnard as the basis for his dissent. 
Gross revenues for Eastern roads 
may be increased as much as $18 mil- 
lion a year, Southern carriers’ reve- 
nues may drop $8 million annually, 
and Western roads’ gross may fall 
away $16 million a year. These fig- 
ures contrast with the total of $9.43 
billion gross revenues reported by 
Class I railroads for 1944, and the 
$1.4 billion gross revenues for the 
first two months this year. 

Very little Southern traffic moves 
on class rates, and not much more of 
Western. Eastern roads move three 
times as much class freight as the 
South and West combined. Most 
freight, both bulk and manufactured 
products, travels under lower, com- 

(Please turn to page 19) 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number eighty-eight of a series. 
ScHENLEY DisTILLeRs Corp., New York. 


Development 


Our reader mail here at Schenley en- 
courages us to continue with a sketch 
or two on the development of the dis- 
tilled spirits industry in the early days 
of the Republic. 


We find that from 1790 to 1800, the 
annual per capita consumption of dis- 
tilled spirits was far greater than it is 
today. When 1810 rolled around, the 
popularity of rum began to wane, while 
the production and consumption of. 
American whiskey increased. We learn 
too that during this period, the distilling 
industry was a great stimulus to other 
industries. The manufacture of barrels, 
bottles and earthen jugs took on a new 
importance. 


Previously, whiskey was dispensed 
directly from the barrel. While barrels 
were not then considered of great im- 
portance in the aging of whiskey, they 
were necessary for its transportation 
and storage. Our Congress and a num- 
ber of state Legislatures took steps 
to protect and develop these new indus- 
tries. For instance, a direct govern- 
mental bounty was proposed to the 
native glass industry. : 


While the discussions were in prog- 
ress, a prominent bottle manufacturer 
suffered a severe loss by fire and peti- 
tioned Congress for a loan to recon- 
struct his plant. He said it would en- 
able him to resume the manufacture of 
an essential commodity. A congression- 
al committee recommended a loan “not 
exceeding $8,000.00,” stating that “an 
industry so important to the United 
States deserved help.” 


Something reminiscent in this. Eleven 
years ago, when that “ignoble experi- 
ment” which we termed “Prohibition” 
came to an end, a market for millions 
of bushels of surplus grain, for which 
there was no market—was provided by 
the rebirth of an ancient industry. And 
many new jobs were provided when 
twelve to fifteen million workers were 
jobless. Then, when war came, the en- 
tire distilling industry was on hand to 
convert its distilling facilities almost 
overnight, to the manufacture of essen- 
tial alcohol for war purposes. 


Yes, the distilling industry in Amer- 
ica has an interesting history. Today, 
it is regulated—by both Federal and 
State laws. And too, it has is own self- 
imposed regulations, nonetheless im- 
portant, and effective. The modern dis- 
tiller recognizes the social aspects of 
his business. He requests of the non- 
user that he be tolerant of the rights of 
others, and of the user that he be just 
that—a user—not an abuser. 


MARK MERIT 


OF SCHENLEY DIsTILLERS Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave., New York 1, 
N. Y., and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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RESULTS 


from financial advertising 
in New England are high 
in The BOSTON GLOBE 
— Boston’s only all-day 
newspaper — where loyal 
readers turn daily for 
their business news. 


Globe 


MORNING -EVENING «SUNDAY 


Announcements 


of personnel and office location changes 

e care in preparation. We will 
be glad to suggest appropriate forms 
suitable for such advertisements. 


Consultation invited 


Albert Frank - Guenther Law 


Incorporated 
Advertising in all its branches 
131 Cedar Street New York 6, N. Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


NEW YORK STOCKS, INC. 


STEEL SERIES 


Prospectus on Request 
HUGH W. LONGand COMPANY 


Incerporated 


48 WALL STREET 634 SO. SPRING ST. 


NEW YORK 5 LOS ANGELES 14 


Dependable Income From 
Connecticut Securities 


Record of Payments on Request 


PUTNAM & CO. 


6 Central Row, Hartford 4, Conn. 
Members New York Stock Exchange 


on Life Insurance 
L 0 A F S Listed Securities 
Government Bonds 


INTEREST AS LOW AS 1%4% 
WILL ADVANCE UP TO 50% TO 95% 


FISCAL SERVICE CORPORATION 


Chicago: 134 S. LaSalle Street, State 4334 
NO BROKERAGE OR COMMISSION 


INTERNATIONAL SALT COMPANY 
475 Fifth Avenue, New York 17, N. Y. 


A dividend of FIFTY CENTS a share has been 
declared on the capital stock of this Company, payable 
July 2, 1945, to stockholders of record at the close of 
business on June 15, 1945. The stock transfer books of 
the Company will not be closed. 

HERVEY J. OSBORN, Secretary. 
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wn American Tel. & Tel.’s con- 
vertible debenture 3s of 1956 
currently selling around 126, com- 
pared with a redemption price of 104, 


holders have been protecting the large 


premium by taking advantage of the 
conversion privilege. The latter per- 
mits an exchange into stock at the 
rate of $140 per share, each $100 face 
value in the debentures. plus $40 cash 
being exchangeable for one share of 
the stock, which currently sells 
around 167 or fractionally above mar- 
ket parity. Conversion has been pro- 
ceeding at a lively rate, more than $33 
million of the debentures having been 
already turned in this year, reducing 
the outstanding amount of this issue 
to $130 million compared with the 
$233.5 million originally sold in 1941. 
Complete conversion will put some 
$93.5 million cash into the company’s 
coffers. 

The company’s total funded debt at 
the close of 1944 was $729 million. 
This was composed of the aforesaid 
debenture issue then outstanding and 
four other debenture issues—3%s of 
1961, 34s of 1966, 234s of 1970, and 
234s of 1976. It is obvious that the 
conversion has some attractions for 
the debtor, company cash being in- 
creased even while debt is being di- 
minished. On the creditor’s side there 
are also attractions since, with a cash 
outlay amounting to about 25 per cent 
of the stock’s market price, holders of 
the debenture 3s (which afford a cur- 
rent yield of only 2.4 per cent) can 
switch into a long-time dividend-pay- 
ing stock that affords a yield of 5.4 
per cent, more than double the return 
on the debentures. 


TEXAS POWER AND LIGHT 


Falling interest rates were again 
highlighted last week when this sub- 
sidiary of American Power & Light 
floated a $31.5 million issue of first 
mortgage bonds (maturing in 1975) 
at the rate of 234 per cent. A small 
part of the issue ($4.9 million) will 
be exchanged for a like amount of 
434s of 1965 owned by A. P. & L. 
The remainder ($26.6 million) will 


furnish funds for redemption of Ist & 
refunding 5s of 1956 and Ist 43s of 
the same maturity, as well as $2 mil- 
lion in debenture 6s of 2022. 


MILWAUKEE RAILROAD 


Although reorganization of Chi- 
cago, Milwaukee, St. Paul & Pacific 
Railroad will not be physically com- 
pleted, with new securities issued, 
until late this year.or early next year, 
bondholders meanwhile are being 
handed a large amount of cash—$52 
million. This sum represents cash ap- 
portionments applicable to interest 
under the reorganization plan, and 
such payments will begin to be made 
around June 1. For each $1,000 unit 
of old (present) bonds the cash dis- 
tribution is to be as follows: 5s of 
1975—$225.78 ; Milwaukee & North- 
ern R.R. consolidated 444s—$208.6/; 
ditto 1st 4s—$100.50. The C.M.St.P. 
& P., general mortgage bonds of 1989, 
series A to F, are to receive slightly 
varying cash sums, the coupon bonds 
receiving about $5 more than the reg- 
istered issues. Cash allotments for the 
coupon bonds are: A, $173.53; B, 
$140.30; C and E, $208.25; fF, 
$225.60. 

The road’s adjustment 5s of 200 
and the Chicago, Milwaukee & Gary 
Ist 5s of 1948 receive no cash, these 
holders receiving stock in the new 
road when reorganization is consun- 
mated. 


AUCTION BLOCK 


In connection with the Seventh 
War Loan campaign, the auctioneer’s 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Alabama Gas Co.—Ist 4%s, 

cab $50,000 June 18, 19 
Crane Co.—deb. 2%s, 1950. Entire June 30, 19 
Erie R. R.—Ist consol. B 4s, 
Entire July 1, 194 

Hartford Times, Inc. — ser. 

Geb. 36,000 June 21, 19 
Mersey Paper Co.—lIlst A 5s, 

Entire June 15, 194 
Plomb Tool Co.—deb. 5s, 1954 Entire June 25, 1% 


Public Service of N.H.— 


98,000 
Simmons Co,—deb. 4s, 1950. Entire July 16, 1% 
South Carolina Elec. & Gas— 
Ist 3%s, 1973 June 22, 19 


June 15, 194 


i ; 

: 

d 

Cl 
tl 

k 
fo 

to 
cl 
| 
fo 
lo 
‘ 
cl: 
pe 
G 
‘ae 
re 
er 
de 
ro 
an 
Re 
va 

| to 

. 

te 
wh 
= fre 
= FINANCIAL WORLD) yy, 


or 


hammer will take a swing at the vic- 
tory bell on May 29 when the John 
Hancock Mutual Life Insurance Com- 
pany of Boston puts up for public 
auction no less than 77 different lots 
of New York tax-exempts, both State 
and City. 

With an aggregate value of $52.3 
million, these issues are being sold 
by the company out of its portfolio 
and the funds will be reinvested in 
War Loan Governments. The larg- 
est item to be knocked down will be 
a block of seven lots of New York 
City bonds in the aggregate of $19.4 
million. 


modity rates, or under special rates 
designed to meet competitive or other 
conditions that justify a lower rate. 

While of minor financial import, 
the decision does inaugurate a new 
policy of rate makirtg, one designed to 
keep step with changing conditions 
which, in the Commission’s view, call 
for elimination of differences among 
the classifications in the several terri- 
tories, both in the make-up of the 
classes and in the rates applied. It is 
new in the sense that the Commission 
formally. has adopted it; it has been 
long under discussion. 

Although Eastern and Southern 
class rates are to be established on a 
parity, the ICC does not see eye to 
eye with the Southern group led by 
Governor Ellis Arnall of Georgia, 
whose plea was for Eastern rates to 
remain where they are and for South- 
ern rates to be slashed all the way 
down. As it is, Southern rates are to 
be lowered somewhat, and Eastern 
roads are to get a rate increase they 
had not asked for. Protests may now 
be in order from Eastern shippers, 
and all-round controversies are to be 
expected when the components of the 
various classes are shuffled around in 
the process of creating uniformity. 

The courts may yet be called upon 
to determine the right of the Commis- 
sion to inaugurate an unsolicited rate 
increase. In the meantime, however, 
the Commission has definitely adopted 
a new approach to rate making, one 
which ultimately may affect the entire 
freight rate structure, extending to 
commodity as well as class rates. 
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fe 
A name rich in folk lore Wi. | 


lives on in the war record 
of a fleet of great trains. 


The Milwaukee Road’s H1awatuas are on 
the warpath. Every day these Speedliners 
transport thousands of passengers . . . speed 
military and essential travel. . . contribute 
substantially to Victory. * Only ten years ago 
on May 29th, 1935, the original H1awaTHa 
made its initial run between Chicago-Mil- 
waukee-St. Paul-Minneapolis. This Speed- 
liner was the forerunner of a series of trains 
unique in type. Before the war HiawaTHa 
service had been steadily improved, amplified 
and extended by popular demand. * With 
the return of peace The Milwaukee Road’s 
passenger service will be further modernized 
and augmented to serve you even better than 
in the past. 


BUY AND KEEP U. S. WAR BONDS 


THE MILWAUKEE ROAD 


SERVING THE SERVICES AND YOU 


» AMERICAN CAR AND FOUNDRY 
UNION CARBIDE 
AND CAR BON 30 
New York 8,N. Y. 
co R PO RAT i o N There has been declared, out of the earnings 
UCC} of the fiscal year ended April 30, 1945, a 
dividend of one and 
A-cash dividend of Seventy-five cents (1% %) on the preferred capital stock o 
. his Company, payable July 2, 1945 to the 
(75¢) per share on the outstanding . 
H ° A hol f rd of said stock at the close 
capital stock of this Corporation has of swt ae 21, saan. 


been declared, payable July 2, 1945, 


i closed. Checks 
to stockholders of record at the close Transfer books will not be = 


will be mailed by Guaranty Trust Company 


of business June 1, 1945. of New York. 
J. Harpy, Chairman 
ROBERT W. WHITE, Vice-President 
May 17, 1945 
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« REAL ESTATE > 


NEW HAMPSHIRE 


10-ROOM HOUSE fully insulated, newly painted, 
good condition; fireplace inside and party-lawn 
fireplace outside; interior finished in quartered 
oak, curly maple and hard pine; modern con- 
veniences, hot-water heat, economical upkeep, and 
low tax rate. 2% acres of nicely landscaped 
lawn; shade and fruit trees, vegetable gardens ; 
fine barn; htgh elevation, beautiful village spot of 
central New Hampshire. Reasonably priced at 
$12,000. For appointment to inspect write Box 
No. 184, c/o Financial World. 


POULTRY FARM 

Huge poultry plant, capacity 7,000 layers ; 
brooding capacity 21,000; buildings all A-1; 
dwelling alone cost $17,500 to build; freezer 
locker, incubators, all equipment .including 2 
trucks and John Deare tractor; 1943 model ; 
16,000 chicks, broilers and 8,000 layers incl. For 
further details and photos, write The Benway 
Agency, 5 W. Broadway, Derry, N. H. Tel. 
535. Open Sundays. 


NEW JERSEY 


MR. INVESTOR 

To close an estate, we are offering for sale 100 
acres waterfront; 2,100 ft. on tidewater; 9-ft. 
channel; rail, State highway; in a_ prosperous, 
growing industrial section; includes 300 building 
lots with sewer, water, gas and electric; cash or 
terms. We advise to buy now and hold. Jas. A. 
O’Connell, Megr., 390 George St., New Bruns- 
wick, N. J. 


NEW YORK 


SUMMER HOMES NEAR ROCHESTER 
On Lake Ontario, about 25 miles east of Roches- 
ter, is Pultneyville, It is a small village _ of 
colonial history, with beautiful shade trees lining 
its few streets; but modern in its conveniences ; 
state road, electricity, water, good country store, 
milk delivery, rural mail delivery, A small com- 
munity of eight cottages has developed here, built 
in an orchard, with a cove of its own. The place 
is called Orchard Cove. Two sister cottages are 
for sale in Orchard Cove; 22 feet apart. Each 
cottage has its own front and back lawn; garage; 
inside fireplace; three bedrooms; and is_ well 
furnished (one in antiques). In 1942 a New 
York architect lived in one of them. At the 
owners’ request he appraised them: $8,000 each. 
He called them far above average in conveniences 
and furnishings; felt that their location in a dry 
town was to their advantage; that they were ideal 
places for artists or writers; and that the only 
thing necessary to sell them was to let the people 
who could buy such places and wanted that kind, 
know that such existed and were for sale. The 
owners offer them for sale with real pride these 
war days when even common property is difficult 
to obtain. For further information or inspection 
please communicate with Miss S. Pauline Bennett, 
Pultneyville, New York. 

EAST CHATHAM. MARVELOUS BUY 
IN THE BERKSHIRES VICINITY 
Master craftsman wishes to sell beautiful shingled 
home he rebuilt; one hundred (100) acres, five 
(5) bedrooms, two (2) baths, pine-paneled living 
room with fireplace, solid oak floors throughout, 
electricity and water throughout, all modern con- 
veniences, two (2) large porches, good cellar, 
steam heat, fair outbuildings, private road; $9,500 
a Mr. William Vincent, RFD, East Chatham, 


FOR SALE OR RENT 
Thousand Islands, American side 
9-room house, 6 rooms, 4 baths, electric re- 
frigeration, completely furnished, on Wellesley 
Island and not far from the International Bridge. 
Box No. 188, c/o Financial World 


PENNSYLVANIA 


DELUXE air conditioned log cabin on one of 
the finest trout streams in the Poconos. Has been 
used by an executive as a good will builder for 
his firm’s clients. If you have a similar problem 
why not write for photographs and details. 

Walter H. Dreher Realtor 
Stroudsburg Penna. 


LIKE to fish. Three acres with trout stream. 
Modern dwelling, living and dining room, two 
bedrooms, complete bath and kitchen first floor. 
Your week-end guests will enjoy the second floor 


bedrooms. Furniture included. $8,000. Catalog 
available. 

Walter H. Dreher Realtor 
Stroudsburg Penna. 


FOR SALE—FEarly American Dutch stone house, 
3 fireplaces, all improvements, spring water, won- 
derful view; 5 acres of woodland; 5 acres of fer- 
tile level farm land, Delaware River frontage for 
boating, bathing and fishing; 6 miles from 
Stroudsburg, Pa. Price, $10,000, part mortgage. 
Frank LeBar, 601 Thomas Street, Stroudsburg, 


Pa. 


INVENTORIES 


that followed the removal of controls 
should have been anticipated—but 
were not. Government dumping of 
surplus stocks, which is to be handled 
more intelligently this time if the ideas 
incorporated into the new laws gov- 
erning surplus materials disposition 
work out, contributed much to indus- 
try’s difficulties after the last war, 
but other forces also were at work. 

At the time of the Armistice, for 
instance, copper was quoted at the 
fixed price of 23.50 cents established 
after. it had soared to 36 cents a 
pound in March, 1917. The industry 
was confident that the billion-pound 
copper surplus would be speedily 
worked off around (or even above) 
20 cents a pound. 


Copper Slump 


Within three months of the Armis- 
tice copper sold down to 14.50 cents, 
and after a sharp recovery, mainly on 
paper, to 22 cents in August of 1919, 


it’ again headed downward, finally 


halting under 12 cents a pound in 
1921. So confident was the industry 
that the inventory situation was not 
an insoluble problem that production 
kept on at a high rate and by July, 
1919, unsold stocks of metal reached 
1,600 million pounds. 

Other instances might be cited as 
indicating how pre-peace calculations 
failed to work out. The steel industry 
encountered the same play of forces 
that upset the copper and other in- 
dustries. Despite accumulated civil- 
ian demand, the public refused to buy 
at what it regarded as inflated prices, 
and waited patiently until the price 
structure collapsed. 

It is not that the same situations 
will develop following the resumption 
of production for civilian use as de- 
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uring the months of June, 
July, August and Septem- 
ber the office of the FINANCIAL 
Wor p will be closed Saturdays. 
Louis GUENTHER 

Publisher 


EARNINGS REPORTS 


EARNED PER SHARE 1945 1944 
ON COMMON STOCK: 9 Months to April 30 
King-Seeley Corp. $1.4 $1.64 
United Electric Coal........i..--+0+ 1.16 1.15 


Diveo Corp. ..... 0. 0.16 
Glidden Company ......-esecseseees 1.0 0.72 
4 Months to April 30 

Caterpillar Tractor ................. 1,4 1.35 
3 Months.to. April 30 

9 Months to Mareh 3} 

Archer-Daniels-Midland ............ 4.34 5.70 
Mater Wheel 1.97 1,80 
6 Months to March 3) 

Food Machinery 5.68 3.48 
Hireg (Charles 0.06 0.48 
Norwalk Tire & Rubber 0.50 0.34 
3 Months to March 3) 

Alleghany Corp. D0.15 0.97 
American Bosch 0.26 0.77 
Associates Investment ............+- 1.02 1.04 
Birdsboro Steel Foundry & Machine. 0.29 0.42 
Butte Copper & Zinc.............. 0.06 0.09 
Campbell, Wyant & Cannon Foundry 0.57 0.58 
Centlivre Brewing ...........s.see0- 0.06 0.07 
Consolidated Film Industries........ 0.16 0.09 
Deisel-Wemmer-Gilbert ............ 0.38 0.67 
International Nickel. . 0.47 0.44 
Lily-Tulip Cup .......... 0.92 0.81 
Louisiana Land & Exploration...... 0.13 0.18 
Mines 1.06 1.04 
Pennsylvania Glass Sand........... 0.29 0.30 
Peoples Drug Stores .............. 0.61 0.45 
Pittsburgh Coke & Chemical........ 0.05 0.11 
Puget Sound Pulp & Timber........ 0.75 0.91 
Raybestos-Manhattan .:............. 0.53 0.78 
White (S. 8.) Dental............... 0.58 0.58 
Youngstown Steel Car.............. 0.46 0.34 
28 Weeks to March [5 

12 Months to January 3! 

National Dept. Stores.............. 3.57 3.53 
1944 1943 

12 Months to December 3! 

American Barge Line .............. 4.41 2.48 
Campbell 2.97 2.20 
Crowell-Collier Publishing ......... 3.84 4.80 
Macmillan Petroleum .............. 1.25 1,77 
Valley Mould & Tron.............. 3.46 4.06 
Weyerhauser Timber ............... 3.17 2.79 


*—Canadian Currency. D—Deficit. 


veloped after the last war, but that 
industry must guard against unex- 
pected happenings likely to upset 
plaris based on today’s appraisal of 
postwar prospects. Unless the prob- 
lem of manufacturers’ and whole- 
salers’ swollen inventories is attacked 
more vigorously over the next few 
months it may hamper seriously the 
orderly reconversion of industry and 
the speedy establishment of a healthy 
peacetime economy. 


Philip G. Gossler 


pri’ G. Gossler, chairman of the 
board of the Columbia Gas & 
Electric Corporation, died May 18. 
In 1926 Mr. Gossler and the late 
George W. Crawford, president of 
the Ohio Fuel Corporation, brought 
about the merger of the Columbia 
Gas & Electric Company and the 
Ohio company into the present Col- 
umbia corporation. 
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DIVIDENDS DECLARED 


Rank Nelli Gran 


(National Bank of Iran) 


Incorporated by Law in 1927 
Holder of Exclusive Right to Issue Notes 
Capital Fully Paid Up..Rials 300,000,000 
Reserves ...... 
Governor: Mr. Abol Hassan Ebtehaj 
HEAD OFFICE: Teheran, Iran 
Branches and Agencies Throughout Iran 


‘THE BANK offers complete banking service for Foreign 
Exchange transactions, provides special facilities for Docu- 
mentary Credits, etc., and with its numerous Branches in 
Iran deals with every description of banking business. 


Supervises National Savings 


Correspondents 
Rate riod able Record world 
Alabama Gt. Southern R.R...$4.50 .. June 28 May 28 Parts nck 
Amer. c une 
Stamping aie .. June 39 June 16 London 
Amer. TOR oe une 
‘Amer. Sumatra Tobacco ‘Q June 13 June 1 Correspondents: 
DO 50c E June 13 June 1 
Amer. Tel. & Tel... -$2.25 Q July 16 June 15 Bank of England 
Associates Investment ........ 50c .. June 30 June 12 J ited 
Bayule sie June 15 May 31 Midland Bank Limite 
Bon Am July July’ 16 Martins’ Bank Limited 
uly u Cha 
Breeze Corps. June ll June = k 
Budd Wheel .. June 12 May 29 ank of the City o 
Bullard Company -- June 30 June 1 New York 
Bulova Wateh 50c Q June 30 June 14 
Campbell, Wyant & Can. Fdry. June 12 May 29 
Chamberlin of Amer........... June ll June 1 New York 
Champion Paper & tee -» June 30 June 7 
Chesapeake & Ohio Ry......-- 75e .. July 2 June 2 Correspondents: 
une 
Chicago’ Flexibie June 30 June 20 Bank 
Cleveland El .- july 2 june 15 Irving Trest Company 
Continental Diamond Fibre... June 12 June The Ch Nati 
Continental Oil (Del.)........ Q June 25 June 4 8 eae: Nations 
Crosley COD. June 15 ank of the City of 
Cutler-Hammer ...... June 13 June 2 New York 
Davison Chemical ...... June 30 June 5 Guaranty Trust Com 
Diveo Corp. June 15 June 5 
Driver Q 13 June pany of New York 
‘ont de emours ee une 
Duval ‘Texas Sulphur... June 30 June 15 Bank of the Manhat- 
Edison Bros, Stores.... Q June 12 May 31 tan Company 
Electric Boat -. June May 28 
De June 9 May 28 
Erle BiB. June 15 May 31 
Ex-Cell-O Corp. odaccesnoepen 65c Q June 30 June 9 
Federal Mining & Smeiting. ..75e +. June 20 May 29 
Florsheim Shoe “‘A’’..........60¢ .. July 2 June 18 
enera. ecision oe ee une u 
Glidden Co, July June WIRE MFGS. FIRMS or 
ric oe oe ALS 
nth 
OY MIB. une WI 
(Sulius) & CO 777300 -. June 12 1 OF YOUR RE 
DO 30 June 1 | | % HEADS ready to OPERATE at YOUR 
Kleinert 8. 4 June 12 June 1 COMMAND. 
xpioration....... une une 
Lehn & Wink.......:...--.-., Se Q June 14 May 31 Contract to spool large tonnage desired. 
Lily-Tulip Cup June 15 June 1 Cone to produce 100 Tons Monthly, .013. 
Martin (Glenn L.)... $1.50 .. June 12 June 1 leting contract with a large supplier 
Mesta Maehine ...... 62%c Q July 2 June 16 for v. 8S. Army Signal Corps of .013 Galv. 
Mueller Brass ............,..40¢ .. June 29 June 15 to Metal spools 8%x6% for Stranders. 
Muskegon Piston Ring........ 20e .. June 30 June 14 Spooling done at low cost to you. 
june June Will entertain any kind of work, spooling 
Xen | dune : any kind or size of wire. 
lles- Bemen' ‘on: ee une 
Oppenheim, | Collins July 4 Sune 15 Write or telephone us, 
Pipe Line.. Q June 27 June 12 co., 
Pennsylvania Sait" All Phones, Little Falls 4-0784 
Peoples Drug Stores......... -. July 2 June 8 
et Milk Q July 1 June 9 
Philiipa Packing Co May 23 
oe une 
Pittsburgh Forgings ..........25¢ Q June 1l May E.L bu Pont DE NEMOURS 
25¢ Q June 28 June 1 > 
de der. June 15 June »  & COMPANY 
— Oats June The Board of Directors has declared this day a 
| dividend of 0 share on the outa 
aybeston- “Manbetinn” Q June 12 Preferred July 25, 1945, to 
Reed Roller Bit .. June 30 June 22 stockholders of re at the close of ‘business on 
Republic Aviation ..... +. June 1 uly 10, 1945; also $1.25 a share, as th 
Schiff Co, te Q June 15 May 31 hy dividend for 1945, on the outstand- 
Scranton Lace Co......e++.e.- *'50e Q June 12 May i S e June 14, 1945, to 
Singer Mfg. ..... Q June 14 May 25 ng of 
De $1.50 E June 14 May 25 M 
eee une 
Standard Oil (Ky.) ..25¢ Q June 15 May $1 W. F. OB, 
Stix, Baer & June 9 May 25 
Sunshine Mining ............10e Q June 30 June 1 
Talcott (James). eveceeee-l0c Q July 2 June 15 DIVIDEND NOTICE 
Texas Gulf Sulphur.........-.50e .. June 15 May 25 
Shipy: ards 3 25 June June 2 Common Stock has been declared payable 
ams Steel..... os stockholders record 
ax-Traer Coal Q 11 daly 2, 1945, to 
Union, Carbide Carbon... 43 july 3 i June 20, 1945. 
r une BALCOM, Treasurer. 
Van Norm CO. 25e SYLVANIA ELECTRIC PRODUCTS INC. 
est Va. ‘Pulp & Paper......20e .. July 2° June 15 Salem, Massachusetts May 73, 1945 
Accumulatons 
Amal, Leather 6% conv. pf....$1 June 8 May 28 . 
Amer, Pub. Sree, 7% Bf zune 20 May 81 Your Dividend Notice in 
Cosden Petroleum 5% pf....63%e .. June 14 June 2 Al WO 
eal sits duly 5 FIN NCI RLD 
ee une 
Ward Ward Baking $7 pf........++.180 .. June 30 June 15 Calls Attention of Investors te 
‘Previously printed as $1.25 the Progress of Your Company 
MAY 30, 1945 


Rials 591,500,000 


BRANIFF 
AIRWAYS 


The Directors of BRANIFF AIR- 
WAYS, INCORPORATED, in 
special - at Dallas, Texas, 
on May 4, , declared from 
earned surplus, a dividend of 15c 

per share on the outstanding capi- 
fal. stock of the Corporation, pay- 
able on May 25 to Stockholders of 
record at the close of business 
May 10, 1945. Transfer books will 
not be clo 


Cc. G. ADAMS 


Dallas, Texas Treasurer 


PERSONAL ATTENTION 


given to 


PRIVATE INVESTORS 


We shall be pleased submit suggestions for 
nvestment. “Ne obligation. 


ADAMS, KEISTER & CO., Inc. 


Investment Securities 
72 Wall Street New York 5 


AMERICAN MACHINE 
AND METALS, INC. 


A dividend of 25c per share will be paid on 
June 30, 1945, to stockholders of record at close 
of business June 9, 1945. To obtain dividend, 
holders of Voting Trust Certificates should ex- 
change same for Capital Stock promptly. 

. T. McMEEKIN, Treasurer. 


COPPER CORPORATION 


A cash distribution of twenty-five cents (25c) 
a share and a special cash distribution of twenty- 
five cents (25c) a share have today been declared 
by Kennecott Copper Corporation, payable on 
June 30, 1945, to stockholders of record at the 
close of June 1, 1945. 

. CHEROUNY, Secretary. 


BUSINESS OPPORTUNITY 


MANUFACTURER — Are you looking for a 
factory site? We have women labor, buildings, 


at taxes, water, power, co-operation. Secre- 
Windsor. 


linoi mber_of merce. 
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Crosley Corporation, The 


5obarnings & Price Range (CRY) 


Data revised to May 23, 1945 40 
Incorporated: 1919, Ohio. Office: 1329 Ar- = 
lington Street, Cincinnati, Ohio. Annual] 39 vat 
meeting: Last Tuesday in March. Number]- 0 o 
of stockholders: Not reported. 
Capitalization: Long term debt........ None pee $ 
Capital stock (no par).......... 545,800 shs 0 
DEFICIT PER SHARE $3 


1937 ‘39 ‘40 ‘4) ‘42 "43 1 


Business: Normally manufactures a complete line of radio 
receiving sets and related products; electric ranges; “Shelva- 
dor” refrigerators; electric ironing machines, and lightweight, 
two-cylinder “economy” automobiles. Production since 1943 
has been devoted to war requirements. is 

Management: Strengthened management making progress. 

Financial Position: Satisfactory. Working capital March 31, 
1945, $19.8 million; ratio, 2.4-to-1; cash, $7.5 million. Book 
value of stock, $23.42 per share. 

Dividend Record: Spotty. Payments made 1929-30 and 1935- 
36; 1941-45. 

Outlook: Volume and earnings should be well sustained 
for the duration. Postwar trade prospects are favorable but 
company still must prove itself in peacetime competition. 


Comment: Unimpressive record necessitates speculative 
rating. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

Year’s 

Qu. ended Mar. 31 June 30 Sept. Dec. 31 Total Dividends Price Rang 
1937........ D$0.06 $0.46 $0.21 D$0.88 $0.69 None 
0.04 0.2 0.16 None 10%— 5% 
0.38 0.35 0.16 None 13 — 6% 
0.08 0.10 Dilil D198 D291 None 3% 
ore 0.68 0.33 0.95 2.74 $0.30 9 — 4% 
1942........ @73 00.02 0.70 2.14 8.54 0.50 9%— 5% 
| * 2.80 0.22 0.14 4.94 1.00 23%— 9 

2.61 2.08 1.86 D0.50 6.05 1.00 32 —16% 

*Calendar years. tIncludes 71 cents postwar refund. ¢To May 23. 


Peoples Drug Stores, Incorporated 


Link-Belt Company 


: i Price Range (LKB 
Data revised to May 23, 1945 ng miming & Price Range Om 
Incorporated: 1880, Illinois, as Link Belt} 60 
Machinery Co. Present title adopted in| 45 
1906. Office: 307 N. Michigan Ave., Chi-{ 30 
Tuesday inj 15 

0 


PRICE RANGE 


cago, Ill. Annual meeting: 

March. Number of stockholders (December 

31, 1943): Preferred, 165; common, 5,198. 

Capitalization: Long term debt........None $4 

Common stock (no par)......... 718,066 shs 1937 ‘39 "40 ‘41 1944 


*Called for redemption at $120 July 1,1945. 


EARNED PER SHARE $6 


Business: The world’s leading manufacturer of sprocket 
chains and conveying, elevating and transmission machinery, 
including locomotive cranes, train unloaders, coal stokers, etc. 
A subsidiary organized in 1942, produces war materials. 

Management: Progressive and capable. 

Financial Position: Excellent. Working capital March 31, 1945, 
$16.0 million; ratio, 2.0-to-1; cash, $6 million; marketable secv- 
rities, $16.0 million. Book value of common, $35.47 a share. 

Dividend Record: Varying common dividends reported in 
each year since 1907. 

Outlook: For the duration, demand for company’s prod- 
ucts will remain at high level. Following war’s end, activity 
and earnings will doubtless revert to the pattern set by the 
general business cycle. 

-Comment: Common is one of the better situated business 
cycle equities. 


EARNINGS, DIVIDEND -RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar.31 June30 Sept. 30 Dec. 31 
$1.40 $1.20 $0. 


Total Dividends Price 
$4.47 $3.00 63 a 


86 

0.27 0.14 0.40 0.52 1.33 1.25 

1939........ 0.22 0.28 0:68 2:93 
0.54 0.72 1.12 0.99 3.37 200 
1.01 1:19 1.00 8.95 2.00 
0.77 0.56 1.23 208 200 
0:80 0.78 0:68 218 200 43 
0.70 0.52 247 200 44 
1945. 0.60 eee eee eee eee $1.00 61 —41h 


*Includes $1.43 per share postwar refund in 1942, $1.24 in 194 
fIncludes 50 cents payable June 1. 13, 


_Eamings & Price Range (PDG) 


Data revised to May 23, 1945 $0 
incorporated: 1928, Maryland, as a succes- — 
sor to a business originally established in : 
1905. Office: 77 P. Street, N. E., Washing- | 20 . 
ton, D. C. Annual meeting: Last Tuesday | 10 
in March. Number of stockholders: (March | 0 


5, 1942); 1,754. 
Capitalization: Long term debt. . 


Capital stock ($5 par).........- 490,9 


*Mortgages payable; excludes $1.2 million 1937 
notes payable. 


"38°39 "41 ‘42 


Business: Operates the fourth largest retail drug store chain 
in the U. Ne Pharmaceutical preparations and other manu- 
factured articles are sold through some 131 units in Wash- 
ington, D. C.; Md. Pa., Va. W. Va., Ohio and Tennessee. — 

Management: Long record of achievement under the origi- 
nal founder of the business. . 

Financial Position: Strong. Working capital March 31, 
1945, $4.3 million; ratio, 2.0-to-1; cash and equivalent, $3.8 
million. Book value of the capital stock, $15.70. 

Dividend Record: Varying payments on common each year 
since incorporation. Paid 100% stock dividend in 1934; 2-for-1 
split in 1940. ot 

Outlook: Merchandise and manpower shortages, rising costs 
and taxes are adversities in the war economy, so far fairly 
well offset by increased sales. Earnings record should continue 
satisfactory, with moderate postwar improvement indicated. 

Comment: Shares rank among the more conservative chain 
merchandising issues. i 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 

Mar. 31 June30 Sept. 30 Dec. 31 Toial Dividends Price Range 
a on 055 $0.42 $0.33 $0.74 $2.04 $1.25 81%—13 
BOBB.cccccee © OD 0.24 0.26 0.85 1.64 0.75 15%— 9 
1939... 0.33 0.36 0.29 1.02 0.50 19%—12 
1940. 0.42 0.38 0.36 0.98 18 1.62% —15 
1941. cwccce 0.41 0.42 0.46 0.97 2.26 1.60 5 —20 
1942. 0.41 0.37 0.39 0.99 2.16 1.25 23%—16 
0.61 eee pee 70.80 89% 

*adjusted for 2-for-1 split-up in 1940. ftIncluding 23 cents postwar refund in 1942, 
31 a: in and 40 cents payable July 2. 


22 


Phillips Petroleum Company 


Earnings & Price Range (P 


Data revised to May 23,1945 _ {60 


Incorporated: 1917, Delaware. Principa) 30 
: Operating office: Bar 15 
tlesville, Annual meeting: Lasi 
Tuesday in April. Number of stockholder: § © 
(December $1, 1944): 46,057. 
Capitalization: Long term debt. .$48,812,68+ 
Capital stock (no par)........4,916,987 sh: 


PRICE RANGE 


1937_°38 ‘39 ‘40 ‘41 


“42 "43 1944 


Business: A major integrated unit in the oil industry and 
an important factor in the synthetic rubber program, and in 
production of aviation fuels. Is the largest producer of natural 
gasoline; has interests in companies manufacturing carbon 
black, and is the largest distributor of liquified petroleum 
gases. Has a strong crude oil position. 

Management: Very well regarded. 

Financial Position: Strong. Working capital December 31, 
1944, $30.8 million, ratio: 1.8-to-1; cash and securities, $18. 
million. Book value of common stock, $45.25 per share. 

Dividend Record: Payments each year since 1921, except 193? 
and 1933. 

Outlook: For the duration the demand for war products will 
more than offset restricted volume to civilian and non-esset- 
tial users. Satisfactory price levels should hold up margins. 

Comment: Stock is one of the stronger oil equities. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 

Qu. ended: Mar. 31 June 30 t. 30 Dec. $1 Total Dividends Price 
1937 $1.26 $1.59 $0.97 $5.42 64 
1938 0.52 0.74 0.87 0.19 2.03 2.00 44%—274 
1939 0.33 0.51 0.38 0.99 2.21 2.00 46%—31% 
1940 0.74 0.69 0.54 0.64 2.61 2.00 41%—27% 
1941 0.74 1.11 0.97 1.10 3.93 3.38 + flit 
1942 0.76 0.76 0.8 
Mas 0.80 0.83 0.76 0.49 $2.88 2.00 50 — 
0.76 1.08 1.22 1. $4.26 2.00 48%—42 
1045....... 86 sone 71.00 55 

« on number of shares outstanding at end of year. Includes 50 cents payable 
June 1. Subject to renegotiation. 
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American Zinc, Lead & Smelting Company 


Data revised to May 23, 1945 


Incorporated: 1899, Maine. General office: 
1600 Paul Brown Building, St. Louis, Mo. 
Annual meeting: Second Wednesday in April. 
Number of stockholders (December 31, 1943): 
Preferred, 11; prior preferred, 395; common, 
5,273. q 


Capitalization: Long term debt..... ...None 
$5 prior cum. 

Preferred tock $6 om. 
Common stock ($1 par) 


° shares. a 00, 
recapitalization. 

Business: Controls large acreage of zinc properties and pro- 
duces about 10% of the entire slab zinc output of the U. S. 
Principal products are slab zinc, sulphuric acid, zine oxide, 
cadmium and limestone. Smelters treat larger tonnage of 
custom ores than of company’s own ore. 

Management: Well regarded but hampered by overhead. 

Financial Position: Adequate. Working capital December 
31, 1944, $5.7 million; ratio, 3.4-to-1; cash, $843,983. Book value 
of common, $8.90 per share. 

Dividend Record: No common dividends since 1917; arrears 
on $5 preferred, $1.25 per share as of March 1, 1945. 

Outlook: Operations in recent years have benefited from 
the war economy, but company’s marginal status makes peace- 
time earnings prospects dubious. 

Comment: All classes of stock are distinctly speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total 
0.0. D$0.01 0. 


Earnings & Price Range (ZA) 
25 


0 PRICE RANGE 


EARNED PER SHARE 


DEFICIT PER SHARE 


1937 ‘38 “39 ‘40 “41 “42 ‘43 1944 


508 shs 
::673,100 shs 


Price Range 


United Drug, Incorporated 


The City Ice & Fuel Company 
" Earnings & Price Range (CY) 


Data revised to May 23, 1945 


Incorported: 1894, Ohio, as The Ind dent 
ice Company; name changed to present title 
in 1921. Office: 33 South Clark St., Chicago, 
Til. Annual meeting: First Thursday in 
April. Number of stockholders (April 1, 
1945): Common, 10,000. 
Capitalization: Long term debt... .*$965,950 
Common stock (no par)........ 1,150,172 shs 


*Subsidiary debt. Also has bank loans of 
$10.2 million. 

Business: The largest U. S. manufacturer and distributor of 
ice. Operations are centralized chiefly in the Middle West 
and South. Other activities include coal yards, breweries 
and coal storage warehouses, but ice sales produce about 60% 
of revenues, with refrigerator-car icing a big contributor. 

Management: Possesses experience and ability. 

Financial Position: Good. Working capital December 31, 
1944, $6.0 million; ratio, 1.7-to-1; cash and Govt. securities, 
$7.9 million. Book value of common, $17.94 per share. 

Dividend Record: Varying payments 1908 to date. 

Outlook: War conditions reduce the effect of secular com- 
petitive trends; industrial and railroad business should be 
well maintained in the face of further growth in mechanical 
refrigeration after the war. 

Comment: Although statistical position has been improved, 
nature of business makes stock essentially speculative. 


1937 ‘38 ‘39 ‘40 “41 "42 "43 1944 


ye DIVIDEND gasene AND PRICE RANGE OF COMMON: 
Six mos. ended: J 30 31 Total Range 


0 
+2 


1.20 
1.20 
1.20 
1.20 
1.20 
1.20 
*0.60 *23%—20% 


*Includes. 30 cents payable June 30. tIncludes postwar satent of 3 cents in 1949; 
49 cents in 1944. 


Worthington Pump & Machinery Corp. 


Data revised to May 23, 1945 


Incorporated: 1933, Delaware, business was 
originally established 1902. Executive office: 
43 Leon Street, Boston, Mass. Annual meet- 
ing: Second Puesday in April. Number of: 
stockholders (February 26, 1945): 13,859. 
Capitalization: Long term debt. .$18,666,000 
Capital stock ($5 par) 1,352,082 shs 
Preferred stock (no par 

75 cum. 


EARNED PER SHARE $2 


Sing tenn 1937 "40 ‘41 ‘42 ‘43 1944 


Data revised to May 23, 1945 Earnings & Price Range (WP) 


50 

1937, Delaware, to succeed ia 

of the same name incorporated in H 
1916 Virginia. Office: Harrison,- N. J. 
Annual meeting: Fourth Tuesday in April. 
Numebr of stockholders (March 31, 1944): 
Preferred, 3,020; common, 2,381 
Capitalization: Long term debt 
*tPreferred stock 4%% conv.... 
*tPreferred stock 442% cum 70,7 
Common stock (no par)..... -.--280,083 shg 1937 ‘38 ‘39 ‘40 ‘41 ‘42 ‘43 1944 


Business: A holding company formed to take over United 
Drug Company at dissolution of Drug, Inc., in 1933. One of 
the largest manufacturers of drugs and allied products, which 
are distributed through 494 company-owned “Liggett” and 
“Owl” stores and about 9,000 “Rexall” and other dealers. 

Management: Under direction of Justin W. Dart. 

Financial Position: Satisfactory. 

, 1944, $33.7 million; ratio, 2.4-to-1; cash and equivalent, 
$21.8 million. Book value, $15.43 per share. 

Dividend Record: Initial common dividend paid Oct. 1, 1936; 
hone since 1937. Regular payments on preferred since 
November 1, 1943. 

Outlook: War demand has increased over-all sales and in 
combination with consolidation of manufacturing activities, 
lower fixed charges and operating economies, has improved 
het earnings. Postwar results will hinge on level of consumer 
incomes. Higher taxes and labor and material costs will con- 
tinue to exert a narrowing influence on margins. 

Comment: Despite wartime expansion in earnings stock 
retains its speculative flavor. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Mar. 31 4 Sept. 30 Dividends 
$0.43 $0. 7 $0.50 
0.05 

11 
09 
57 


0. 
0. 
0. 
0. 
0. 
0.33 


Working capital December. 


48 4% 


*$100 par. tRedeemable at $100 per share and dividends. Convertible into common 
share for share. tRedeemable at $105 per share and dividends. 

Business: A leading manufacturer of pumps of all kinds, 
air and gas compressors, air-conditioning equipment and Diesel 
and gas engines. Normal customers include the railroad, util- 
ity, oil and mining industries. 

Management: Capable and experienced. 

Financial Position: Adequate. Working capital December 31, 
1944, $17.5 million; ratio, 1.3-to-1; cash, $6.2 million; U. S. Treas. 
tax notes, $11.4 million. Book value of common, $51.21 per share. 

Dividend Record: Dividends on 4%% preferred omitted in 
1938; resumed 1940. Common dividends 1920-22; 1943 to date. 

Outlook: Profits should continue substantial for the duration. 
Prospective foreign requirements and deferred domestic de- 
mand impart a favorable aspect to early postwar period, but 
longer term outlook is less clearly defined. 

Comment: Preferred issues are liberal income producers; 
common is speculative. 


*EARNINGS, DIVIDEND RECORD AND oaneg Bones OF COMMON: 
ear’s 
Qu. ended: Mar. 31 June 30 Dividends Price Range 
7 Ni 47 —12 
D$0.27 
21 


1945... eee 


~ *Earnings adjusted to give effect to complete exchange of stock under recapitalization 
operative October 7, 1937, tIncludes 87%¢ payable June 20. Includes 
in 1943 and 33¢ in 1944, 
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20 — 3% 0.12 1.68 1.80 
1939.....+.. D0.06 D0.07 DO0.02 0.12 D0.03 12 —4 0.43 1.38 $1.81 
1940........ 0.13 0.10 0.16 0.38 8%— 0.62 1.44 $2.06 
1941........ 0.20 0.12 D0.05 0.25 0.52 8 —2 mand neal 
0.09 0.19 0.12 0.43 0.83 4\.. 
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THE 
DAVISON 
CHEMICAL 
CORPORATION 


The Board of Directors 
of The Davison Chemical 
Corporation has declared a 
dividend of Twenty-five 
cents ($ .25) per share on its 
capital stock, payable June 
30, 1945, to stockholders of 
record at the close of busi- 
ness June 5, 1945. 

M. C. Roop, Secretary 
Baltimore, Md. 
May 18, 1945 


Tass thang (iy 


ELY & WALKER DRY GOODS 
COMPANY 
SAINT LOUIS 


COMMON DIVIDEND 
A quarterly dividend of 25c per share on the 


_ $20.00 par common stock has been declared pay- 


able June ist, 1945, to stockholders of record at 
close of business May 18th, 1945. The stock 
transfer books will not close. 


Ely & Walker Dry Goods Company 
Manufacturers — Converters — Distributors 


St. Louis, Missouri," 
May 2nd, 1945 


Sterling Drug Inc. 


A quarterly dividend of 75¢ per 
share has been declared on the 
capital stock of this corporation, 
payable June 1, 1945, to stock- 
holders of record at the close of 
business May 15, 1945. Checks 
will be mailed. Transfer books will 
not be closed. 


James Jr., 
May 3, 1945 Pre 


INTERNATIONAL BUSINESS 
MACHINES CORPORATION 
590 Madison Ave., New York City 


The 121st Consecutive 
Quarterly Dividend 
The Board of Directors of this Company aoas 
this day declared a dividend of $1.5 
share, payable June 9, 1945, to stockholders 
of record at the close of business on Ma 
22, 1945. Transfer books will not be Tom § 
Checks prepared on International Electric 
Accounting Machines will be mailed. 


J. G. PHILLIPS, Treasurer. 
April 24, 1945. 


WARREN PETROLEUM 
CORPORATION 

A quarterly dividend of twenty cents 
(20¢) per share has been declared on 
the Common Stock of this corporation, 
payable June 1, 1945, to stockholders 
of record May 15, 1945. Checks will be 
mailed. Transfer boo will remain 
open. A. J. MuRpPHY, Treasurer 


Adjusted for 
240 |— Seasonal Variation 240 
1935-39 = 100 

220 

200 200 

INDEX OF 

140 PRODUCTION 140 

* | Fed. Reserve Board 

1945 

Trade Indicators May 19 May? 
{Electrical Output (K.W.H.)..........-. 4,377 4,302 4,24 
§Steel Operation (% of .Capacity)........ 92.9 95.3 98.4 
Total Car Loadings (Cars)............- 868,634 838,507 871,105 
1945 194 
May 12 5 May 13 
**Crude Oil Output (bbls.).............. 4,860 4,829 4,502 
+Motor Fuel Stocks (bbls.)............. 89,950 91,341 87,674 
+Gas & Fuel Oil Stocks (bbls.)......... 75,765 76,181 88,387 
1945. 194 
May 16 y9 May 1 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $11,358 $11,220 $10,236 

{Total Commercial Loans.... .......... 5,797 

2,067 1,926 1,173 
{Total Money in Circulation............. 26,372 26,312 21,846 
{Brokers’ Loans (New York City)...... 1,689 1,565 1,642 
194 
May 12 May § May 13 
Bank Clearings, New York City........ $6,073 $6,843 $4,699 
{Bank Clearings, Outside New York City 4,512 4,969 4,317 
(Building Permits x61.1 y66.6 x448 
{Bituminous Coal Output (tons)......... 1,785 z1,815 2,042 
Price Indicators 
(At New York except steel) May May 15 May 2 
Cotton, middling, per Ib................. $0.2335 $0.2325 $0.2165 
0.77 0.80 0.995, 
Rye, No. 2, Western, per bushel......... 1.59% 1.60% 1.30% 
Wheat, No. 2, red, per bushel............ 1.95% 1.95% 1.86% 
Steel Scrap (Iron Age) per ton.......... 19.17 19.17 19.17 


*Daily average. 
000,000 omitted. xApril. yMarch. zRevised. 


+000 omitted. §As of beginning of the following week. 


Daily Dow-Jones Averages for Stocks and Bonds (N.Y.S.E.) 


May 
mee 18 19 21 22 


Closing Stock Prices: 

30 Industrials 164.50 165.20 166.17 166.44 165.99 165.91 
20 Railroads ...............-. 56.18 56.12 56.05 56.24 55.95 55.74 
30.82 31.05 31.06 31.17 31.10 
61.88 62.08 6228 6243 62.22 62.14 
Character of T: 

Sales Volume (000 omitted).. 1,210 1,370 1,430 730 1,080 1,05 
944 958 958 794 926 
Number of Advances......... 494 513 506 345 250 = 294 
Number of Declines....... ws 230 230 255 226 478 372 
Number Unchanged ......... 220 +215 197 223 198 250 
68 79 96 69 48 49 
rn 3 5 5 3 6 13 
Bond Trading: 

Average 40 Bonds........ ... 107.22 107.26 107.34 107.32 107.36 107.31 
Bond “Gales (000 omiticd).... $9,580 $10,150 $9,740 $4,970 $6,610 $7,630 


The Most Active Stocks—Week Ended May 22, 1945 


Shares 

Traded 
National Power & Light............... 130,400 
Columbia Gas & Electric.............. 118.500 
Westinghouse Electric 103,400 
Baltimore & Ohio R. R................ 98,200 
New York Central R. R............... 91,200 
Aviation Corporation ................. 74,400 
Commonwealth & Southern............ 200 
Equitable Office Building.............. 67,700 


Closing——_, Net 
May15 May 22 Change 
2 1 +1% 
6% + 
32% 29% —2% 


17% 20 4.2%, 
25% 27 +1% 
9 
—% 
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Upon request on your letterhead, and with- 
out obligation, any of the booklets listed below 
will be sent direct from the issuing firm. 
Confine each letter to a request for a single 


booklet, giving name and complete address 


with zone. 
ADDRESS: Free Booklets Department, 
Financial World, 86 Trinity Place, New York 6. 


Forging Ahead in Business—lInspirational and 
informative booklet designed for executives who 
have the urge to start now in preparing them- 
selves for bigger and more lucrative postwar 
jobs. 


Employee Benefit Plans — Fundamentals for 
formulating pension, bonus profit-sharing 
plans for all types and sizes of businesses, 
gathered together in a 92-page reference—a 
guide for executives seeking appropriate and 
practical programs to improve worker morale. 


New Brokerage Account Primer — Simplified 
guide on trade procedure and practices on 
opening a new account, offered by a member 
firm of the New York Stock Exchange. 


Canadian Pacific Railway—A new analysis out- 
lining the postwar potential of this leading 
Dominion rail system. Prepared by a N.Y.S.E. 
member firm. 


Safety First—Income Second — Description of 
an insured investment medium of unquestioned 
safety, affording a protected yield of 
3 per cent, available in full paid certificates 
to solve both ordinary and unusual invest- 
ment problems. 


Hints for Secretaries — A_ booklet listing 
proper salutations and complimentary clos- 
ings; list of often misspelled words; rules 
for punctuation; guide to abbreviations, etc. 
Make request on business letterhead. 


Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous 
record for tax and other purposes. 


Postwar Appraisal of Railroads — Comparative 
study of America’s leading railroads re- 
appraising them in the light of postwar pros- 
pects. Prepared by Research Department 
N.Y.S.E. member firm. 


Cross-section Investment in Steel — Unique in- 
vestment fund specializing in selected steel 
corporation equities, offering an opportunity 
for income and profit for postwar retention. 
Offered by leading underwriter of open and 
investment company securities. 


Copper Giant Analyzed — New study of a non- 
ferrous metal stock, representing the world’s lar- 
gest producer and fabricator, strong financially, 
under competent management — yield 7 per cent 
plus. Available from N.Y.S.E. member firm. 


Odd Lot Trading—An interesting booklet which 
explains the advantage of odd lot trading for both 
large and small investors. Offered by a N.Y.S.E. 
member firm, 


Bank Stock Manual — New analytical review 
of the comparative investment position of lead- 
ing metropolitan bank stocks in relation 
to Federal fiscal policies of the past decade. 


Family Crest — Authentic coat-of-arms for 
any family located by leading heraldic insti- 
tution. Designs suitable for stationery, book- 
Plates, seal rings, etc., presented in booklet. 


Long-Term Dividend Payers—Companies with 


unbroken dividend records over long periods of f 


years afford a dependable source of income. 
= of such issues has been compiled for consulta- 
on. 


Know-As-You-Go Guide — Descriptive leaflet 
of the Handy Record Book for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 


C. J. O'BRIEN, ING. 
NEW YORK, N. Y. 


Adjust Your Portfolio Now 
to Victory in Europe 


Although the war with Japan will still 
require a huge amount of material, the 
total will be considerably less than that 
required to wage two large scale wars. 
Many war contracts are being cancelled 
and partial reconversion of industry is 
already underway. 

Some companies will have little or no 
trouble converting to peacetime produc- 
tion. Others will encounter difficulty. 
The effects will vary widely on the earn- 
ings of individual companies. 


What You Should Do 


Security prices usually discount changing conditions well in 
advance and you must be able to appraise accurately the probable 
effects of new developments on your investment program if you 
are to avoid unnecessary losses and make the most of opportunities 
to increase your income and capital. 


Financial World Research Bureau is ideally equipped to help 
you in the supervision of your investments and to guide you in 
the critical period ahead. By subscribing to our Personal Super- 
visory Service, you will bring to bear on your problem the ex- 
perience and knowledge of an organization which has been devot- 
ing its full time to the analysis and determination of basic security 
values for more than 42 years. 


Take the first step toward better investment results 
by sending us a list of your holdings and letting us 
explain in greater detail how our Personal Supervisory 
Service will help you. The fee is surprisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


[] Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


C) I enclose a list of my present holdings with original purchase prices and 

would like to have you explain whether your service would be adaptable to my 

problem and if so, what the cost would be for supervision. My objectives are 
Income Capital Enhancement Safety 


It is understood that I incur no obligation by this request. 


ADDRESS 
May 30 
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It is characteristic of large scale 
chemical operations, such as 
Dow’s, that one thing leads to 
another. Sometimes materials 
emerge from development work 
not specifically sought for in the 
original task. Yet they are the 
logical result of established 
chemical reactions. Their prop- 
erties, of course, are known, but 
their ultimate usefulness to in- 
dustry has not been completely 


There are probably as many as 
7,000 of these chemicals and 


chemical compounds that have 
emerged from Dow laboratory 
developments. They are neither 
accidents nor by-products, but 
co-products. They align them- 
selves readily into scientific 
groups—for example, phenolic 
derivatives. From time to time 
these are referred to technicians 
in various manufacturing fields 
who may find among them just 
the needed chemical ingredient 


to put the finishing touch to’ 


their own work in progress. 
To borrow a banking analogy, 


THE DOW CHEMICAL COMPANY, MIDLAND, MICHIGAN 
New York ¢ Boston « Philadelphia ¢ Washington « Cleveland « Detroit * Chicago 


St. Leuis' Houston San Francisco « 


Los Angeles « Seattle 


these chemicals are industry’s | 


“special account”’ with Dow on 
which it can draw so that con- 
structive developments may 
proceed to their successful con- 
clusion. And thus America at 
large has a genuine stake in this 


accumulation of potential assets. 
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